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ON THE SECOND STAGE OF RURAL REFORM 
Beijing BANYUE TAN [SEMI-MONTHLY TALKS] in Chinese No 21, 10 Nev 85 pp 12-17 


[Art‘cle by Editorial Department of BANYUE TAN: "Rural Areas Are on a Jour- 
ney of Second Stage Reforms--Part Two of Study Materials on the Situation"] 


[Text] After having broken the “iron rice bowl" ef the collective economy 
and achieving a basic solution of food and clothing problems, China's rural 
areas have set off on a journey of second stage reforms during 1985 and 
begun to move toward achieving the goal of “rather well off." The news ar- 
riving from all areas indicates that the second stage reforms are progress- 
ing smoothly, that there have been new breakthroughs and developments in the 
rural economy, and that agricultural production has excellent prospects of 
another bumper harvest. 


According to predictions by relevant departments, even though grain output 

in 1985 will decline in comparison with 1984 because of natural disasters, 
readjustments in industrial structures, and other factors, it will be a year 
of high output seldom seen in history. Besides reductions in cotton, there 
have been rather substantial increases in cash crops such as oil crops, sugar, 
jute and ambari, tobacco and others compared with 1984. The total value of 
agricultural output, total value of output in rural industries, and average 
peasants incomes have reached new historical records. Average peasant in- 
come in 1980 may reach 400 yuan, an increase of 45 yuan over 1984. 


I. New Breakthroughs in New Startine Points 


The start of the second stage of reforms in rural areas that focus on re- 
forms in purchasing and marketing systems for agricultural and sideline 
products and readjustment of industrial structures is indicative of the fact 
that China's rural areas have entered a period of new development. Under 
party leadership, the hundreds of millions of veasarts have been enthusiastic 
and reliable in carrying out the second stage reforms, and they have made 
pleasing progress and the rural economy has made new breakthroughs and de- 
velopments from its original foundation. 


1. Agricultural production has moved from an orientation toward state plans 
to a new stage of developing commodity production on the basis of market 





demand. Reforms in purchasing and marketing systems for agricultural and 
sideline products began smoothly and, with the exception of certain types of 
products, the remainder of the 39 types of agricultural and sideline products 
that formerly were under unified and assigned purchase have been removed 
from state control. In addition, prices for meat, eges, vegetables and 
other non-staple foods have been completely or partially deregulated and 
multiple-channel administration has been implemented. The history of more 
than 30 years when the peasants of China produced to complete unified and 
assigned purchase tasks now basically has ended and market mechanisms under 
state planning guidance are beginning to guide peasant production. Farmers 
who for generations knew only to plant the land and turn over grain are now 
beginning to allocate their labor power and capital and to organize produc- 
tion and administration according to price signals and market trends. They 
have learned to pay attentionto market conditions and have become “economic 
persons” who listen for news from all sources. This is an important, pro- 
found change that will have far-reaching effects. The peasants view this 
change as an additional liberation of the economy following contractual 
responsibility. 


2. The pace of readjustment in industrial structures has quickened and a 
transition from a “food and clothing type" to “relatively well-off type" has 
begun. Industrial structures in the rural areas of Chine originally were 
formed gradually to provide solutions to the food and clothing problems. Now, 
they do not meet the peasants’ demands to become even better off or the 
changes in the demand structure of people in urban and rural areas. During 
1985, all areas formulated long-range plans and short-term goals for read- 
justments in industrial structures on the basis of state plans and market 
demand. Moreover, they have done effective work to accelerate the pace of 
readjustments. On the basis of a rutional reduction of about 70 million m 
in the area planted in grain nationwide in 1985, the area in cash crops was 
expanded by 53 million mu and there has been a substantial improvement in the 
proportional relationship between grain and cash crops. Planting superior 
quality grains and increasing the number of crop varieties now has become 

the new goal pursued by the peasants. The people dislike eating coarse 
grains and the area planted to poor quality paddy rice has been reduced. 
There has been a substantial increase in superior quality rice and small 
hybrid grains, market demand for which exceeds supplies. Paddy rice areas of 
the south have reduced the area planted to low quality rice by more than 50 
million mu. Guangdong Province reduced the area planted to 'ow quality paddy 
rice by more than 2 million m in 1985 and switched over to varieties with 
sales avemes like superior quality paddy rice, top shelf vegetables, pre- 
cious fruits, and famous flowers. Cotton-growing regions of the north 
basically have cropped Lu 1 cotton and Lu 2 cotton, Ji 8 cotton and other 
varieties have become quite common. 


Deficiencies in forestry, animal husbandry and fisheries became a focal point 
of peasant capital and labor input during 1985. From the “breeding fever" 
that has swept grain producing regions like Jilin, Hunan, Jiangxi and Si- 
chuan, to the ap~earance of new momentum in digging fishponds and developing 
orchards in the rural areas of the south and north--all this indicates 

that there will be a rather substantial development of forestry, animal 








husbandry, sideline production and fisheries in China. According to statis- 
tics, more than 8 million m of land was taken out of cultivation and re- 
verted to forests, animal husbandry or fisheries, the largest figure in 
history. There have been substantial increases in meat, milk, eggs and 
other primary animal products. The amount of pork, mutton and beef produced 
during the first half of 1985 in China was up by 15.6 percent over the same 
period in 1984, while milk output grew by one-third over the same period in 
1984. 


3. Exchange between urban and rural areas has shifted from simple commodity 
exchange to joint development and secondary and tertiary industries, and 
horizontal economic relationships are becoming increasingly closer. Open- 
ing the doors wide between urban and rural areas and developing economic 

and technical cooperation that assumes many forms, has many levels and many 
constituents, have become prominent trends in China‘s economic development. 
The momentum of the disperison of urban forces of production toward rural 
areas is intensifying. Technical transfer and the novement of talented people 
to the countryside to build sub-plants and workshops in rural areas and to 
join together for operation of various types of enterprises have enlivened 
the urban and rural economies and promoted readjustments in industrial struc- 
tures in rural areas. M re than 1,600 township and town enterprises in the 
suburbs of Guangzhou City have established “partnership” relationships with 
large urban industries and are cooperating over a range of more than 10 
industries and over 100 product types. The peasants are pounding continually 
or. the doors of the cities. There has been continual expansion in the scale, 
scope and number of people involved in a whole range of things from entering 
the city to sell agricultural, industrial and sideline products, engaging in 
construction and beseeching the god of wealth to things such as going to 

town to open up stores and workshops and setting up tertiary industries. 
According to estimates, about 20 miliion peasants are in urban areas workirg 
in the fields of construction and tertiary industries alone. More than 
20,000 peasants in Jinniu District in the Chengdu City suburbs have set up 
over 40 peasants neighborhoods and markets outside the city near its suburbs 
to engage in commerce and the service industry. Peasants in the suburbs of 
Shijiazhuang City have built commodity trsidences near the city suburbs for 
sale to the cities. Examples of this sort are too numerous to mention. The 
peasants have taken the initiative in going to the cities to engage in var- 
ious types of activities. They have invigorated the urban economy as well as 
increased their own incomes, and they have been steeped in urban civiiiza- 
tion. This stands in obvious distinction from the early period of capital- 
ist industrialization when the peasants were forced into the cities to be- 
come a propertyless and unemployed reserve army. New developments in urban 
and rural relationships are indicative of the unity of town and countryside 
in China and of the beautiful prospects of common prosperity. 


Changes in the three areas described above are the main indicator of the 
"reserve strength" of economic development in the rural areas of China and 
portend a new takeoff in the rural economy. 





II. New Problems Under the New Situation 


One important characteristic of the rural economic situation in 1985 is 
that on the one hand there have been major changes while on the other there 
are rather prominent problems and contradictions. The good momentum and 
new developiments often are associated with the appearance of new probiems 
and questions. This sort of complexity should not prevent us from having a 
correct understanding of the rural situatior. 


The second stage reforms in rural areas are more profound and more complex 
than those of the first stage. They now have shifted from being internal 

to agriculture to being external, and they concern many complex economic 
relationships, and all areas have not adapted well. Reforms in unified and 
assigned purchase systems have carried the peasants into the vast sea of the 
commodity economy. This is a good thing, but it has brought new contradic- 
tions with it. Because the peasants lack training and practice in the commod- 
ity economy, they have no idea of what or how much to produce and follow 
things blindly. Leading cadres and economicwork departments at all levels 
have been accustomed tu planned distribution anc planned purchasing for a 
long time and they lack experience and methods concerning how to apply mar- 
ket mechanisms to guide, promote and adjust production. We can say from 

the significance of this that we now are in a period of “non-adaptation™ 

and that the appearance of some problems and difficulties is hard to avoid. 


Now, much debate among the people concerns grain production and township and 
town enterprises. Reduced grain output in China in 1985 compared with 1984 
has led to the sprouting of a neglect of grain production in some areas. 
This is a fact. Some comrades are clamoring about this and assume that major 
problems have appeared in grain, even to the extent that they have doubts 
that the reforms will be successful. This obviously is a misunderstanding. 
The slight reduction in grain output in 1985 falls within normal yearly 
fluctuations. If we examine this factor in terms of readjustments in in- 
dustrial structures, we also can say that it is an anticipated thing. Vhile 
some areas have made rather substantial readjustments, they also have made 
readjustments in the opposite direction. Moreover, there is a cycle to 
grain production, and fluctuation upwards or downwards at a certain level is 
normal. Absolute stability or increases in output every yeer are impos- 
sible. Market supplies of grain can be saintained not only in terms of 
quantity but also can be improved in terms of quality and product varieties. 
The peasants in some areas are not very enthusiastic about planting grain, 
which is a result of prices and various other factors, not mistakes in re- 
forms of unified and assigned purchase systems. Just the opposite, it is 
only reforms, gradual ordering of prices and an understanding of the use of 
economic measures to guide production that will make it possible to protect 
and raise the initiative of the peasants to plant grain. A return to the 
old route of unified purchase and guaranteed sales would only restrict re- 
adjustments in industrial structures. Grain would not develop nor would 
other industries, which could engender a vicious circle. The correct atti- 
tude is that we first should emphasize that agriculture is the foundation 
and that grain is the foundation of this foundation. If we wish to focus on 








the important status of grain, we cannot be negligent. The second this is rhat 
we must seek truth from facts and not purposely create fears. We should 
discuss the dialectical method since a bias toward any particular aspect 

would not be favorable to reforms and economic development. 


Some of the problems that have appeared in the development of township and 
town enterprises also should be considered in light of the overall situation 
in reforms before a correct understanding ic possible. Township and town 
enterprises developed a bit chaotically and torrowed quite a bit of money 
during the fourth quarter of 1984, causing some blind activity and deviations 
from agriculture. These problems must be corrected. Otherwise, they not 
only will harm agriculture but also will have negative effects on healthy de- 
velopment of township and town enterprises themselves. We cannot use this 
as a pretext for restricting the reforms, however, or place them in the 
“other register” [evaluate negatively] once again. Development of township 
and town enterprises is an important aspect of readjustments in industrial 
structures in rural arecs and is an essential route for invigoration of the 
rural economy. Moreover, we should consider more than their economic bene- 
fits. Even more important is the need to take account of their social bene- 
fits. The social benefits of township and town enterprises refers to a solu- 
tion of the employment problems of the more than 60 million surplus laborers 
in rural areas and to their contribution toward changing the situation in 
which China’s 800 million peasants are occupied with growing food. Accord- 
ing to predictions by relevant departments, neavly 200 million laborers in 
rural areas must be shifted to non-agricultural sectors by the end of this 
century. The cities have a limited capacity to absorb them, sc what can we 
rely on? The main thing is continued reliance on the development of town- 
ship and town enterprises to absorb them. When the problems that have ap- 
peared in these enterprises are placed within this overall background, a 
correct attitude is possible. 


In summary, the new problems and difficulties that have appeared in rural 
areas should be considered in light of the overall reform situation, and 
they should be analyzed comprehensively from a macroeconomic viewpoint. Only 
in this way is it possible to have a correct grasp of the rural situation, 
and we should not allow any problems or difficulties to cause us to waver in 
our determination to make reforms. 


In ita opinions concerning formuation of the Seventh 5-Year Plan, the CPC 
Central Committee pointed out that “agricultural development remains the found- 
ation of development of the entire national economy in China and we must give 
full attention to its strategic position.” An important task that we now 
face concerns how to make this strategic idea a reality. This is especially 
true of the need to strengthen guidance and service to the rural economy, 

to coordinate well the relationship between state plans and independent 
administration by the peasants and bring the production of every hovsehold 
into the orbit of the socialist planned commodity economy. Respecting the 
decisionmaking rights of the peasants requires that we transfer information 
concerning state planning requirements and macroeconomic Cemand to them so 











their capital and labor power develops the proper direction. At the same 
time, we also should give them concrete assistance and provide services to 
every family and household so that the peasants voluntarily integrate their 
production and administration with state plans and market demand to reduce 
blind action and derive even better economic results. The second is that we 
must strengthen technical transformation for the peasants, improve the mater- 
ial conditions of agricultural production, and raise labor productivity. 

We must continue to support the reforms and strengrhen technical transforma- 
tion. When these two things are done well, agricultural development will 
have a reserve force and will flourish forever. 


The second stage reforms in rural areas are far from complete, and even more 
arduous tasks remain. If we adhere faithfully to this route, however, and 
pass through the current period of “non-adaptation,” the rural economy will 
enjoy a new "takeoff." 


12539/6662 
cso: 4007/120 
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AGRICULTURAL MECHANIZATION, COOPERATION KEY TO MODERNIZATION 


Beijing NM °NGYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL TECHNOLOGY] in 
Chinese N %, Sep 85 pp 21-26 


[Article by Lu Wen [4151 2429] of the State Council Rural Development 
Research Center: "The Current Characteristics of the Development of 
Agricultural Mechanization in China and Trends Toward Agricultural 
Machinery Cooperation"} 


[Text] Agricultural mechanization is an integral part of agricultural 
modernization. We must take the path of socialist modernization of agriculture 
with Chinese characteristics, and agricultural mechanization and agricultural 
machinery cooperation [nongji hezuo 6593 2623 0678 0155] also should have 

their own special characteristics. 


I. The Agricultural Mechanization Situation Before the 3d Plenum of the 
llth CPC Central Committee 


Mechanization has received a great deal of attention in agricultural 
construction in China and is embodied fully in the slogan "the basic outlet 
for agriculture lies in agricultural mechanization.” Agricultural 
mechanization in China has taken a tortuous path, however. 


Before the 3d Plenum of the llth CPC Central Committee, agricultural 
mechanization in China had already developed to a substantial degree. 

The total motive power of agricultural machinery in China in 1978 was 
159.75 million horsepower, a 539 percent [as published] increase over 

the 1952 figure of 250,000 horsepower. There were 557,358 large and medium 
tractors, a 326.4 percent [as published] increase over the 1952 figure of 
1,307. Small scale and walking tractors formerly were nonexistent but now 
number 1,373 million. Rural electricity use was 25.31 billion kWh, a 
505.2-fold increase over the 1952 figure of 50 million kWh. This rate 

and scale of development is rather substantial, but it also is limited 
when we compare our vast territory and large population. 


Some problems existed during this development period. The prominent ones 
were: (1) It was felt that achievement of agricultural mechanization was 
equivalent to agricultural modernization. The roles of biotechnologies and 
traditional technologies were ignored. Actually, we were progressing 
along the path taken by developed nations, which made it hard for us to 











avoid problems encountered by mechanized agriculture and petroleum 
agriculture in the developed nations. (2) Agricultural mechanization was 
understood simply as the mechanization of land cultivation, and tractors 
were treated as an indicator of agricultural mechanization. It was felt 
that if each production team had one or two tractors, they basically had 
achieved mechanical cultivation and thereby had achieved agricultural 
mechanization. The result was that tractor plants were set up everywhere 
and blindly pursued speed and scale to attain this goal by 1980. (3) The 
state wanted peasant mechanization. The state set up tractor plants according 
to plans and after producing tractors sold them to production teams. If a 
production team did not have the money it borrowed from the state. The 
tractors and other agricultural machinery were owned, managed, and used by 
the production teams. The peasants had no right to question this, nor 

did they care to. The initiative for mechanization came only from the 
state and collectives. There was no peasant initiative and no broad mass 
foundation. (4) “Eating out of the big common pot” was adopted for the 
management and utilization of machinery. Combined with the low scientific 
’ and technical levels of the masses and the less-than-complete complement 
of agricultural machinery, productivity and the benefits of mechanization 
were low, so most were managed at a loss. (5) Cooperativization came 
first and mechanization last. For a long period after the establishment 
of cooperatives, agricultural production in many areas depended mainly 

on physical labuwr and manual operation. Most lacked a socialized 
modernized material and technical foundation, so production had a ponderous 
natural quality. The added egalitarianism within the collective economy 
meant that the superiority of socialism could not be achieved and it was 
quite difficult for most to continue. 


The primary goal of agricultural mechanization is to improve labor 
productivity, promote production, facilitate the shift of lator into 
non-agricultural industrial departments, and consolidate and develop 
socialized production systems. If we consider things in these terms, 

then generally speaking, no obvious results were obtained during this 

stage of agricultural mechanization. From 1952 to 1978, horsepower in 
agricultural machinery increased more than 5-fold while the amount of 
agricultural labor did not decline, increasing instead by 70 percent. 

The total value of agricultural output grew by only 239 percent when 
calculated according to yearly prices (the increase was only 129.6 percent 
when calculated at comparable prices). The value of agricultural output 
calculated according to the number of agricultural laborers and yearly 
prices only doubled (the increase was only 53 percent when calculated 
according to comparable prices). The amount of grain produced by each 
agricultural laborer grew by only 9.4 percent and the amount for cotton 
actually cropped by 2.2 percent. This shows that the relations of production 
and management systems prevented agricultural machinery from playing its role 
and that reforms in the relations of production are needed, including 
reforms in management and administration systems for agricultural machinery. 








II. Current Characteristics and Problems in Agricultural Mechanization 


The process of implementing systems of contractual responsibility based on 
households in rural areas was accompanied by reforms in management and 
administration systems. Most units gave contractual responsibility for 
agricultural machinery managed by the collectives to specialized farm 
machinery teams or individuals, or they transferred the agricultural machinery 
for compensation to individuals and allowed them to purchase agricultural 
machinery. Collective management of agricultural machinery continues and 

the various forms of responsibility systems have been reinforced. 


The follewing characteristics have appeared during the development of 
agricultural mechanization and agricultural machinery management systems: 


A. The pace of development for agricultural machinery has increased greatly. 


The peasants are very enthusiastic about purchasing agricultural machinery 
and other machinery, and sales of all types of machiner; have increased 
substantially. By the end of 1984, the total motive power in agricultural 
machinery had reached 265 million horsepower, up by 65.9 percent over 1978. 
The number of large and medium tractors reached 857,000, up by 53.8 percent 
over 1978. The number of small scale and walking tractors reached 

3.289 million, up by 139.5 percent over 1978. Agricultural trucks reached 
345,000, up by 367.7 percent over 1978; the motive power of irrigation 

and drainage machinery reached 78.281 million horsepower, up by 19.4 percent 
over 1978. Rural electricity use reached 46.2 billion kWh, up by 

82.5 percent over 1978. There has been a substantial rise in the utilization 
rates of farm machinery and the results are better than before. One 

basic reason for this is that the masses’ enthusiasm to manage farm 

machinery has been motivated. It isn't the state now that wants the 

feasants to mechanize, it is the peasants themselves who are enthusiastic 
about mechanization. They are deciding whether or not to use machinery 

on the basis of economic results and are striving to make the greatest 
possible use of machinery and showing concern for maintenance of their own 
machinery. This growth in farm machinery will continue along with development 
of the commodity economy and technical progress. 


B. There has been an obvious increase in machinery adapted to househo’d 
utilization and economic diversification. 


After implementing household administration, most of the machinery purchased 
by the peasants was medium and small in scale, and the number of small and 
walking tractors grew very quickly. Other machinery adapted to household 
administration also increased rapidly. The development of economic 
diversification has led to ever-growing amounts of machinery for purposes 
other than cultivation, and the number of farm trucks has grown more than 
3-fold in recent years. The increase would have been even faster had it 

not been for fuel restrictions. Most of the peasants’ tractors are used for 
shipping. According to statistics from 123,000 farm machinery stations in 
27 provinces, shipping activities accounted for 60 percent of all work done 
by tractors. There is considerably demand for various types of processing 
machinery in rural areas and the rate of growth in rural electricity use is 
related primarily to the development of township and town enterprises. 








C. Burgeoning growth in privately owned and managed machinery. 


With the exception of most irrigation and drainage machinery and some large 
machinery, most of the machinery suited for household utilization has been 
shifted to private ownership or turned over to individuals for management. 

The number of tractors in rural areas controlled by individuals now accounts 
for 77.9 percent of the total. The peasants not only have medium and 
small-scale machinery but also have some large and medium-scale machinery 
including trucks, large and medium-scale tractors, motor boats, and so on. 
About two-thirds of the tractors used by collectives now have been contracted 
to individuals for management. The ultimate result of this method is that 
most will be transferred to individual management. Because many households 
with contractual responsibility strive to “piece together machinery” to make 

a profit, it is possible that the tractor they contracted for may be 
essentially worn out 2 or 3 years later. All of those who assume contractual 
responsibility have made a profit and bought new machinery, so the contractual 
responsibility is allowed to lapse for implementation of individual 
management. This sort of change is one of the most obvious characteristics of 
current reforms in management patterns for farm machinery. 


D. There are multiple managerial patterns for farm machinery. 


Current managerial patterns for farm machinery may be placed into the 
following types: (1) Collectively owned with individual contractual 
responsibility for machinery: Collectives use specific indicies (most 

only require that the contractual funds and contractual machinery be 
completed well, and some stipulate a specific amount of field work) to 
contract tractors or other machinery and tools to individual managers. 
Utilization rates of the farm machinery improved substantially following 
contractual responsibility, as did individual incomes. There were major 
losses to the machinery, however, as well as an obvious reduction of their 
useful life. (2) Purchase and management of farm machinery by peasant 
families and individuals: Besides their own use, they also can provide 
compensated services for others. The expense generally is rather high and 
the utilization rates, completion rates, and economic benefits all are 

rather good, but relatively little is used for field work. The present 
shortage in fuel supplies has affected the work of farm machinery. 

(3) Associations of peasant households who purchase and manage tractors: The 
situation here is roughly the same as for (2). (4) Specialized farm 
machinery teams: Collectives give contractual responsibility for farm 
machinery to specialized teams and stipulate the number of machines and 
tools, costs, consumption, personnel, amount of work, profits to turn over, 
and so on. ihe farm machinery teams practice independent accounting with 
rewards for exceeding quotas. Contractual resporsibility and accounting 

for complete equipment sets or single pieces of equipment also are implemented 
within the teams. They sign contracts with the peasants and provide 
services. Most of the patterns arose in locations where the collective 
economy is rather strong and where there is a substantial amount of farm 
machinery forces (like the northeast). (5) State-run tractor stations: These 
basically maintain the managerial patterns of the past but they do have 
internal systems of contractual responsibility. Most of them are involved in 
maintenance, manufacture and other projects, the latter even predominating 

in some. 
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The first two of the management patterns described above are the most 
prevalent. This situation of co-existing managerial patterns will continue 
for a long time to come. The situation varies in different areas ana there 
also will be differences in the development of the various managerial 
patterns. Whereas the pattern dominated by household management makes better 
use of farm machinery than in the past, it also has some characteristics, 
especially in macroeconomic and developmental terms, that require greater 
attention. 


l. The restrictions of household management prevent full use of the role of 
farm machinery. Under the present conditions of technical progress, failure 
to use machinery in the production and management processes would make it 
harder to raise labor productivity and shift the surplus labor into other 
industries, so it cannot be used well for the development of -ommodity 
production. At the development level or the rural economy in Chins within 
the short run, however, many areas would be subject to financial restrictions 
if every household were to huy all types of machinery. They would be 
purchased merely because they have the money and there would be no profits. 
The land that is being managed by innumerable households in China averages 
only 7 or 8 mu, and few households are managing large tracts. Moreover, 
other enterprises that depend on household administration are small. They 
plant a small amount of land but still need to purchase a full complement 

of farm machinery that actually cannot be used well, so the utilization rate of 
the machinery is low. The scale and duration of utilization also are small. 
The use of machinery also requires a full set of systems for machinery 
services. Mechanized production requires many different types of raw 
materials, fuel and auxiliary materials. Most products must be warehoused, 
shipped, sold and so on, which also requires a lot of social services. 
Household managed mechanization requires a certain scale and socialized 
systems. The amount of land available per peasant family in Japan is more 
than double that of peasant households in China. Peasant families have 
achieved mechanization, and socialized services also are rather good. They 
feel deeply, however, that this involves substantial waste. This certainly 
deserves our attention. Failure to consider scale and to provide good 
socialized services and cooperation in a simple pursuit of mechanization 
would make attainment of the optimum economic results impossible. 


Some have used the example of small family farms in the United States, which 
prove the vitality of household mechanization, and feel that we should do 

as the Americans have done and treat this as the optimum development prospect. 
This does not respect the realities of China. The small family farms in 

the United States defined according to total sales ($20,000 and less) have 

an averege of 120 acres of land, equivalent te more than 700 m. This is 
about the same as the amount of land held by an entire village in China. 

Of course this scale has the conditions for mechanized production. It should 
be noted that household management in the United States is not independent. 
They all are integrated through a system of socialized services and are a 
component part of socialized production. For exactly this reason, their 
economic results are not at optimum levels. In intense competition, the small 
farms cannot compete with the large and medium sized farms, and their scale is 
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expanding continualiv while the land i« be-oming increasingly centralized. 
Family farms in Wes* Germany hold an csverzege of 1€ hectares (240 mu) of 
cultivated land, which they also considez too small, feeling that 30 to 40 
hectares (450 to 60)) mu) is most appropriate. 


2. Various types of blind action have occurred in firm machinery production 
and purchasing. Some areas have noted the high sales of tractors, 
especially small ones, and built placts blindly. The production capacity 
of the original plants was not being fully utilized, but they built new 
tractor plants. There i» a lack of coordination with the real needs of the 
peasants in farm machinery production in such areas as product type, quality, 
and so on. Some areas new have 4u‘te a few farm machines and everyone 

is competing to buy them. The machinery of some collectives remains 
underused, even iocked up, while individual peasants compete to buy. 
Several families will inetall pumps at the same time at a single well and 
competition to draw water is commorplace. Some machinery that should be 
retooled and that consumes a large amount of oil still is being traded and 
used. Some households are even buying worn-out machinery parts and 
assembling them into machinery that consumes a lot of fuel. There is a 
loss of coordination between the growth in machinery and fuel. This sort 
of machinery is not matched up well and iacreasing amounts of power 
mechinery are being used. Many accidents occur and cause startling 
injuries. This sort of phenomenon has caused substantial waste of farm 
machinery, energy, capital, materials, manpower and other things. The 
economic results, especially macroeconomic results, are not good. 


III. The Trend Toward Agricultural Machinery Cooperation 


The development of agricultural mechanization is determined by the level of 
economic development, the level of science and technology, various interrelated 
factors within the national economy (such as the machinery manufacturing 
industry, energy, communications, etc.), and the need to develop production. 
Agricultural machinery is a means of production and is one of the factors 

in the forces of production. Its development has a major affect on the 
relations of production while it itself exists and develops within specific 
relations of production and is subject to various types of restrictions 

by the latter. It can develop smoothly only within the appropriate 

relations of production and management systems. 


Rural production in China now is developing in the direction of 
commercialization, specialization and modernization. The rural economy 

and peasant income levels are steadily improving and our entire national 
economy now is progressing toward the goal of modernization. This enables 
agricultural mechanization to develop in a more prosperous manner. It is 
predicted that by the end of this century the total motive power of China's 
farm machinery will reach 450 million horsepower. The greatest restricting 
factor here is fuel. If the current irrational proportion between the growth 
of machinery and that of fuel continues, the development of agricultural 
production will be substantially affected. 
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The greatest problem in agricultural mechanization is not growth in quantity 
but the transformation of quality. This is particularly important in view 
of the rushing progress of new technologies in the world. Many farm 
machines in China require updating and replacement and the farm machinery 
industry should develop and produce many types of new, high quality, low 
consumption and inexpensive farm machinery products. The types of farm 
machinery also should adapt to new needs: (1) To the development of 
economic diversification in rural areas and the need for multiple industries 
to develop different types of machines, especially machinery for farm 
product processing, feed processing, and so on. (2) To the requirements 

of constantly developing biotechnologies, developing various types of 
machinery and tools that can use them to the greatest possible extent. 

(3) To the current fuel shortage, developing more electrically powered 
machinery. (4) To the situation in which most rural areas are characterized 
by household administration, developing small scale and convenient machines 
and tools. (5) To the characteristics of local areas, producing machinery 
adapted to iocal conditions. This requires the formlatiopr of plans and 
regional arrangements. 


The deveiopment of agricultural mechanization cannot be detached from 
developments in the pattern of farm machinery management. Currently the 
number of state-run tractor stations is small. [he state has limited 
investments in this area and relations with the peasants are not very 
close, so there can be no substantial development. 


Specialized farm nachinery teams with contractual responsibility to 
collectives shouid use the enormous strength and rather strong agricultural 
mechanization forces of the collective economy. The division of labor end 


enterprise is rather developed and there are rather strong technical personnel 


and rather high levels of management and administration. But few locations 
have these conditions which will be difficult to create for a rather long 
time to come, so there will be no major development. 


The conditions exist for development of household associations for purchases 
and for administration given the difficulties that single families would 
have in making independent purchases of machinery and in decentralized 

land management. There are quite a few disputes over machinery utilization, 
economic accounting, and distribution of benefits within them, however, and 
they require leadership by personnel with managerial and administrative 
abilities or other unifying factors (such as relatives and friends, 

other types of management that require associations for farm machinery 
management, and so on before they can be consolidated and developed. This 
pattern cannot develop quickly in the short term but may develop to a 
greater extent in the future. 


Collective ownership and individual contractual responsibility for 
machinery actually is a transitional form. When implementation of systems 
of contractual responsibility based on households first began, this was the 
primary pattern in farm machinery management but now has declined gradually 
to a secondary position. After a few years, collective farm machinery will 
be eliminated and this pattern will decline as a consequence. 
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The pattern of individual purchases and management now is developing 

rapidly and will become the majority pattern within a short time. The 
development trends of this pattern are of decisive significance in the 
development of farm rachinery managerial patterns in China. We now allow 

its existence and development and there will be no “communist wind" in the 
future that will collectivize machiner, owned by individual peasants. It 

must be ackncwledged that the peasants expend their own labor to gain property 
and the state and collectives cannot expropriate it for any reason, so it will 
be owned and managed by households for a long time to come. Complete 
household ownership of farm machinery, however, also involves the various 
restrictions mentioned above, and it is not adapted to the need for 
development of the forces of production, the need or economic results 

or the requirements of social development trends. In the final analysis, 

the root of social development is that the forces of production determine 

the relations of producticn. The development of China's rural commodity 
economy at the present time and of socialized production require that 
producers have their own position and also that they establish extensive 
cooperation and various types of associations. Although farm machinery 

under household management continues to develop at present, when product ion 
develops to the point where it surpasses the scope of household administration 
and becomes increasingly socialized, the trend toward cooperation will 

become increasingly apparent. The political and economic conditions of 
socialism in China are conducive to this sort of development. 


An examination of current trends in the development of household managed 
farm machinery indicates that the pattern of agricultural machinery 
cooperation in the future will be cooperation founded on household management. 
Farm machinery still will be owned by the households, which will manage and 
maintain it. Mutual regulation of its utilization can be done within the 
scope of the cooperative organizations. The cooperatives will determine 

fee collection standards and collect expenses when providing services to 
other households. The cooperatives can serve each of the machinery-owning 
households in such areas as purchasing fuel and parts, technical training, 
guidance, supervising credentials, and so on. They cannot encroach upon 

the ownership rights of each household, nor can they damage the initiative 
of the peasants to manage farm machinery. In addition, they can resolve 
problems like the limited strength of single households, an overly small 
scale of management, diificulties in making individual purchases of 
machinery, low machinery utilizatim rates, simple social associations of 
single families and households, and so on. This integrates the initiative 
of the individual with the superiority of cooperation. This pattern already 
has appeared in several areas. Many villages in Yantai Prefecture in 
Shandong Province have established this type of cooperative management. 


The “farm machinery circles" organized in West Germany deserve our examination. 
This sort of organization is formed voluntarily by the peasants and has 
the task of providing the peasants with machinery and labor services. 

The “farm machinery circles" own no machinery, which remains under peasant 
ownership. They serve only to organize coordination among the peasants, 
with compensated utilization. Unified fee collection standards are set by 


a national “farm machinery circle” association, and the fee collection standards 
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are different for tractors of different horsepower and for different 
activities. The fees can be paid directly or they can be paid at the 
bank through the “farm machinery circles." The “farm machinery circles" 
can reduce peasant household expenditures for purchases of farm machinery 


and also make it possible for each small farm family to achieve mechanization. 


Besides regulation of surpluses and shortages of machinery, the “farm 
machinery circles" can also regulate labor power and provide services to 
farm families that need labor. One “farm machinery circle” generaliy has 
300 to 900 families and the average is 576 families. About one-third of 
the farm families in the state of Bavaria in West Germany participate in 
“farm machinery circles." France, Austria, Switzerland, Holland, Norway 
and other nations also have organizations similar to the farm machinery 
circles. We cannct copy the organizations in other countries and must 
begin with the local situation in rural areas, but this should not stop 
us from borrowing from experiences of other countries. 


In addition, individual household ownership and independent management 

can serve as the foundation for cooperation in services in many areas like 
machinery purchases, parts, fuel, maintenance, training in operations, 
supplies of other means of production, sales of products, coordination of 
activities and so on. This is especially welcomed by the large farm 
machinery management households that now are developing. Farm machinery 
societies have appeared now in all areas and they basically are of this 
nature. 


The managerial patterns of agricultural machinery in China will take a 
winding path: collective ownership, collective management--household 
ownership, independent management--household ownership, cooperative 
management, household management and cooperative services. The outcome 
still is to take the cooperative path and the final two patterns will retain 
the superiorities of collectives, discard a high degree of centralization 
and the problems of “eating from the big common pot,” and it will absorb 
the advantages of household management while eliminating its restrictions. 
It can adapt to the socioeconomic conditions of rural areas in China and 
improve the economic benefits of agricultural mechanization. 


For a long period to come, agricultural mechanization in China will see the 
coexistence of multiple managerial patterns. However, as time passes 
various forms of cooperation will develop, especially cooperation in 
management based upon household ownership. We should take the initiative 
in creating the conditions for their development. 


Under China's conditions, agricultural mechanization and cooperativization 
will develop jointly and in a supporting fashion. Mechanization is the 
embodiment of the socialization of production and can fully play its role 
only under socialized production. The development of agricultural 
mechanization provides the material foundation for the development of 
agricultural cooperativization, and it promotes the development of the 
cooperative system. Sy contrast, the cooperative system also provides the 
social conditions for the development of mechanization. Agricultural 
modernization cannot be achieved under conditions of petty production. 
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If we wish to modernize agriculture, we must strive for cooperativization; 
our basic direction should be to place the initiative of the peasarts 

for farm machinery gradually on the cooperative road. Attention should 

be given to studying the experiences of all areas for agricultural 
machinery cooperation and promote the development of agricultural machinery 
cooperation. 


For a long time to come, we should permit the existence of many different 
managerial patterns for farm machinery to motivate positive factors in all 
areas and promote the development of production. We must not damage the 
initiative of the peasants to manage farm machinery. Instead, we should 
support development of the cause of managerial patterns in all areas. 
Preferences should be provided to agricultural machinery cooperation 
organizations in the areas of taxation, credit, and so on, and things 
should be facilitated in fuel supplies and other types of activities. 
Organizations which maintain state-run and collective administration should 
be assisted in establishing responsibility systems, perfecting management 
and administration systems, and improving work efficiency and economic 
results to consolidate and develop then. 


12539/12624 
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CURRENT SITUATION OF SPECIALIZED HOUSEHOLDS 
Beijing ZHUANYEHU JINGYING BAO in Chinese 9 Nev 85 p 1 


{[Commentary: “Accurately Understanding the Current Development of Specialized 
Households--A Commentary on Problems Encountered During Their Development” | 


[Text] The development of specialized households has already been underway 
for several years. In general, people realize that specialized households 
have made and will continue to fulfill an important and pioneering function 
in several areas. These include stimulating the rural commodity economy, 
reforming the rural industrial structure, and applying advanced management 
methods and production technologies. 


In evaluating and analyzing the development of specialized households, however, 
some comrades, especially those cadres concerned with the rural economy, have 
reached different conclusions. We must pay attention to these two types of 
incomplete conclusions. 


The first is an overestimation of the development level and size of specialized 
households. They believe that the development of specialized households is 
already far advanced. This understanding exists primarily in those areas were 
the specialized households developed early and where the economy is better 
developed. According to statistics gathered by related sectors in the state 
and calculated according to a nationwide standard, there were 4,256,000 
specialized households in 1984. This was 2.3 percent of the total rural house- 
holds. In Anhui Province where promotion of the agricultural production re- 
sponsibility system occurred early, they were only 1.73 percent of the total 
rural households. In Zhejiang Province where the economy is better developed, 
specialized households were 4.3 percent cf the total rural households. Related 
studies indicate that most specialized households are now labor oriented; 
technically and intellectually oriented households are fewer. With respect to 
management, most are traditional households which depend upon experience. 

Fewer are modern households which emphasize science and communication. These 
findings demonstrate that the development of specialized households is still 

in its initial stages. There are proportionally few specialized households, 
and their degree of specialization is relatively low. 


There are four reasons for this incomplete understanding. 1. Standards for 
classifying specialized households in many areas are lower than the national 
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standards. Therefore the statistics are higher. 2. Some areas do not follow 
the development principles for the rural commodity economy. They establish 
arbitrary goals for the development of specialized households. 3. Some of 
the lower leadership levels use preferentiai treatment involving grants of 
funds and land to create typical models. 4. Some newspapers, magazines, 

and the propaganda sector inappropriately exaggerate the development of 
specialized households. These situations affect both the normal and healthy 
development of specialized households and the objective evaluation of speciai- 
ized households by some comrades. 


Tae second type of limited understanding involves an underestimation of the 
position end function of specialized households in the development of the 
rural commodity economy. They passively observe some problems during the 
development of specialized households and doubt their future. This type of 
thinking is caused by a lack of overall understanding of the actual situation. 
Surveys conducted by related sectors have shown that in 1984 the professional 
income of specialized households was more than 75 percent of the total family 
income. Their degree of specialization is much higher than that of ordinary 
households. The average commodity rate of specialized households engaged in 
planting, forestry, animal husbandry, and fisheries is about 68 percent, more 
than twice that of general farming households. During the first half of 1985 
related sectors in more than 20 provinces, cities, and regions nationwide 
conducted a survey of more than 7,000 specialized households. This survey 
verified that specialized households paid almost 100 yuan per capita in taxes, 
a rate that is 14-fold higher than that of general farming households. 
Community dues per capita were also more than threefold higher than those of 
general farming households. Per capita income was more than twice that of 
general farming households. At the same time, many specialized households 
have become leaders in the development of the local commodity economy. Many 
areas have formed specialized villages and townships as a result of their 
leadership. This evidence demonstrates that although the development of 
specialized households is still in its initial stages, they possess great 
potential. There should be no doubt about their tuture because specialized 
households meet the objective requirements for the reform of China's rural 
economy and the development of the commodity economy. 


Since the founding of the nation, experience gathered from rural economic work 
has shown us that we must first accurately understand the development of 
current rural productivity. We can then accurately estimate and analyze the 
rural situation. Specialized households are one of the major components of 
current rural productivity. Overoptimistic or overpessimistic estimates of 
specialized household development are detrimental to both their own develop- 
ment and the overall development of the rural economy. We must accurately 
understand the developmental situation of specialized households. Only in 
this way can we actually lead the healthy and steady development of specialized 
households in the direction of socialism. 


13015/12795 
CSO: 4007/155 
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SOCIOLOGIST SEES PEASANTS AS "BIG HOPE’ OF FUTURE 
OW150934 Beijing XINHUA in English 0835 GMT 15 Feb 8&6 


[Text] Geijing, February 15 (XINHUA)--China's 800 million peasants, many 
of whom were once starving, are now leading the country into the next century, 
a leadeing scciologist told XINHUA. 


Dr Fei Xiaotong, 75, president of the Chinese Sociological Research Society, 
wrote in his graduation paper at the London School of Economics and Politi- 
cal Science in 1938 about the mass starvation in China's countryside. 


Almost 50 years later, he now believes that “the peasants, who comprise 80 
percent of the country's population, are China's big hope for the future." 


This conclusion is based on the findings of extensive investigations he has 
made in recent years into China's rural economy. 


Since 1979, Dr Fei has returned many times to his native Wujiang County, 
Jiangsu Province, where he started his investigations half a century ago. He 
probed rural economic development and the growth of small towns to prepare 
advice for the government. He also visited Inner Mongolia and Gansu Province. 


Reviewing his findings, he said that since the introduction in 1978 of the 
responsibility system, in which reward is linked to effort, the peasants had 
become increasingly enthusiastic about stepping up production. This had 
resulted in a big growth of a diversified econojy and of small rural indus- 
tries. 


In the 1960s, Dr Fei's native village had no industry at all. Now, there 
were four factories there, with a total output value of more than three mil- 
lion yuan a year, or four times the total agricultural output. 


Even local earnings from rural sideline occupations were mich bigger than 

from farming. Per-capita income of the villagers had risen from 130 yuan 

in 1980 to 712 yuan last year--312 yuan more than the national average for 
peasants. 


Dr Fei said there were signs of prosperity all over China's countryside, 
with peasants anxious to work for better living standards. 
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With the advance of socialist modernization, the peasants were changing 
their traditional ideas and outdated production methods. They were becoming 
more outgoing in their lifestyles. 


He said the peasants were no longer satisfied with simply tilling the land as 
their parents did, and many had started businesses. Some had opened small 
workshops and factories. In his native county, 28 percent of the labor force 
worked in industry. 


An increasing number of peasants from more-prosperous coastal areas were 
moving to the less-developed interior which offered the best opportunities 
for grcwth. 


While in Gansu in the northwest, he found many peasants from his native é 
Jiangsu Province working in service trades. A woman repairing shoes told 
him she had travelled to the interior with 1,000 others. 


Dr Fei said rural attitudes were changing fast. In the past, young people 
looking for marriage partners would seek gentle and understanding wives 

and strong and honest husbands. Now they wanted partners with special abil- 
ities and a pioneering spirit. 


Relationships between family members were also changing, he said. In the 
past, the eldest of the family acted as its head, and expected all others to 
follow. Today, the better-educated were taking charge. 


Many peasants were now very busy in the evenings attending night schools 
and learning new skills. 


With bigger incomes, many open-minded peasants--the young in particular-- 
were no longer satisfied with just having enough food and clothing. They 
wanted better housing and more consumer durables. 


Dr Fei added that during his investigations he had also found problems 
and contradictions. Some peasants had acquired wealth at the expense of 
the interests of the state and the people. 


However, he added that such cases were isolated, and did not represent the 
main trend in the rural reforms. All problems would be solved with the ad- 
vancement cf the reforms and the perfection of the legal system. 


/6662 
CSO: 4020/220 
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PROBLEMS ON PRICES OF AGRICULTURAL PRODUCTS 


Beijing NONGYE JINGJI WENTI [PROBLEMS OF AGRICULTURAL ECONOMICS] in Chinese 
No 10, 23 Oct 85 pp 15-18 


[Article by Li Yuzhu [2668 3796] of the Chinese Academy of Sciences 
Agricultural Economics Institute: "On Some Issues in Farm Product Prices” ] 


[Text] The gradual deregulation of prices for agricultural products is an 
important aspect of price system reform in China and is of far-reaching 
significance for readjustments in industrial structures in agriculture and 
development of the rural commodity economy. After farm product prices are 
deregulated, however, many problems require further study and exploration. 
This article will present some preliminary viewpoints concerning macroeconomic 
control of farm product prices and whether or not price planning is necessary, 
as well as models of farm product price forms and other questions. 


1. The Question of Macroeconomic Controls over Farm Product Prices 


One important issue following deregulation of farm product prices is whether 
or not the level of farm product prices should be controlled and ways to 
achieve macroeconomic control over them. 


After deregulating farm product prices, macroeconomic control over them must 
be enhanced. This is determined by factors in three areas. The first is that 
rationalization of the structure of agriculture requires control of the level 
of farm product prices. The relative level of farm product prices is closely 
realted to the structure of agriculture. One of the primary goals of price 
deregulation is to reflect changes in the relationship between value, supply 
and demand during the formation of farm product prices, to open up price 
differentials based on quality, season and region, to form rational price 
ratios, to readjust the structure of agriculture according to market demand, 
and to achieve coordinated development in agriculture. This means that a 
certain degree of fluctuation in the level of farm product prices is 
unavoidable as well as rational. However, if there are major rises and falls 
in addition to intense fluctuations in the level of prices, which are an 
important means of control to regulate the distribution of resources and labor 
power, there may be large-scale shifts of agricultural resources and labor 
power between the various sectors of agricultural production. This would lead 
to a lack of concern for the level of production of certain agricultural 
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products and to new losses of equilibrium between supply and demand, which 
would not contribute to rationalization of agricultural structures. The 
second is that protection of the interests of producers, managers and 
consumers and a consideration of their ability to bear prices requires that 
farm product prices be controlled. The ability of producers and consumers to 
bear fluctuations in price levels is limited at any particular time. The 
current situation in China is one in which the scale of management in 
agricultural production is too small and the incomes of urban residents are 
low, so they have a low capacity to bear them. If the fluctuations in the 
level of farm product prices are excessive, the problem is not that it would 
affect the lives of urban residents but instead that it would affect peasant 
incomes. In 1985, price deregulation for certain farm products led to just 
such a phenomenon in certain areas. This shows that in order to protect the 
interests of producers and consumers, we must have macroeconomic control over 
the level of farm product prices. The third aspect is that stabilization of 
the prices of farm products that serve as raw materials for industry requires 
controls over the level of farm product materials for industry requires 
controls over the level of farm product prices. Many farm products are the 
raw materials of industry, and their prices directly affect ch ages in the 
prices of the industrial products related to them. All of these things 
require that the level of prices be centrolled from farm products after price 
deregulation. We cannot ignore them and permit large self-generated price 
fluctuations in the market. 


How can the prices of farm products be controlled? Besides control over the 
amount of money circulating in society and consumption funds, there are two 
aspects within agriculture itself? 


First, control or regulation of the factors that affect changes in the level 
of farm product prices to control price levels for farm products is a factor 
control method. There are two main types of factors that affect changes in 
farm product prices. One is change in the cost of farm products and the other 
is change in the relationship between supply and demand. Generally speaking, 
change in the relationship between supply and demand is a primary factor that 
controls abrupt fluctuations in prices. It actually involves a relationship 
of equilibrium between supply and demand for the use value of farm products. 
For this reason, control and regulation of the level of supply and demand for 
farm products is an important route toward control of the level of farm 
product prices. To achieve equilibrium between supply and demand for farm 
products, we can divide control into two levels. The first level is 
equilibrium between the amount produced and the amount consumed. This method 
mainly involves the use of information, forecasts and other measures to assure 
that decentralized producers understand social demand and that they produce 
according to markets and social demand. Taxation, financial policies, credit 
and other economic levels are used to coordinate the contradiction between the 
local interests of scattered producers and demand, and to solve various 
macroeconomic problems of equilibrium between production and consumption of 
various farm products. For example, whenever supplies of a certain farm 
product cannot meet demand, examption from taxes, financial subsidies and 
low-interest laons can be used to encourage the development of production and 
control sharp price increases. Whenever supply exceeds demand, the opposite 
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would be appropriate. The second layer of controls referc to the temporal and 
spatial relationship between supply and demand within a certain time period or 
sphere of circulation. The methods are two-sided. One involves use of 
information on supply and demand and similar measures to guide each manager to 
make rational movements between reserves and regions as required for 
agricultural products. The other method is to make use of the role of the 
state-run economy in market regulation. 


Second, there can be control of the price levels cf farm products themselves. 
This involves the two basic methods of direct control and indirect control. 
The first set prices through state plans such as fixed prices and floating 
prices for direct formulation of farm product price levels. The other type 
involves no direct state control over the level of farm product prices but 
instead adopts two types of protected price methods. When prices are too high 
for consumers, the managers are subsidized for sales below market prices or 
direct subsidies are given to consumers. When prices for producers are too 
low, the method is to use subsidies to managers and purchase prices above the 
market price or subsidies to producers and other indirect methods to maintain 
stability in market prices. These two methods can be utilized either 
separately or jointly. 


To employ the role of market control in the formation of prices and 
marcoeconomic control over farm products prices, we should strive to expand 
the use of factor control methods and indirect price level control methods and 
reduce the use of specified price levels and direct control methods. 


II. The Issue of Whether There Should Be Control of Agricultural Product 
Prices 


If farm product prices are gradually decontrolled, are planned prices 
necessary? Ther are two views at present. The first is that there should 
still be planned prices for a limited number of important farm products. The 
second viewpoint is that all planned prices should be eliminated and that farm 
product prices should be determined entirely by the market or that farm 
product price systems should be allowed to seek rationality on their own 
between market supply and demand. 


I feel that research on farm product price systems and whether or not to 
maintain planned prices should involve consideration of the following three 
questions: 


First, there are the characteristics of the form and roles of planned prices 
for farm products and market prices. Planned prices have the following 
characteristics: the first is that they are conscious. They serve to 
represent the state, its people and the interests of society and formulate 
prices on the basis of the natural laws and economic laws of the development 
of society and agriculture for conscious regulation of agricultural 
productions, circulation and consumption. The second is ‘that they have a 
planned nature. Planned prices serve as a means of regulation for the planned 
economy. Their regulatory goals, patterns and levels are clearly spelled out 
in the plan. The third is that they are predictive. Planned prices use 
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analysis and prediction of various relationships and trends in development and 
use the patterns, levels and managerial methods of pre-formulated prices to 
regulate the various proportional relationships within agricultural 
reproduction over a certain period of time to obtain a balance between 
agricultural production and social demand so as to achieve coordinated 
development of agriculture. The fourth is that they have a unified nature, 
meaning that within a particular time or scope there is unified implementation 
of planned prices. The fifth is that they have a stable nature. Within a 
particular time or place, prices are relatively stable and no fluctuations can 
occur. 


The formulation and functions of market prices have the following 
characteristics: One is that they are self-generating. Market prices are 
formed under the self-generating role of the law of value and during countless 
exchange activites. The second is that they have a blind quality. What or 
how much the peasants produce is determined in a decentralized manner 
primarily on the basis of fluctuations in market price levels, so thet have a 
blind quality in regulating of economic activity. The third is that they have 
an ex post facto quality. Under conditions of market price regulation, what 
or how much the peasants produce is determined mainly according to actual 
price levels. Excessively high prices for a certain farm product will attract 
producers to invest their resources and labor in this sector while an overly 
low price will cause the producers to pull their resources and labor power out 
of this sector. Actual price levels, however, are the result of the role of 
the various relationships within production, circulation and consumption. 

This means that regulation of market prices is done at a later time and has a 
certain delayed quality. The fourth is flexibility. Market prices reflect 
sensitivity to the factors of changes in prices and change frequently 
according to different situations. They can be dynamic in guiding production, 
circulation and consumption. The fifth is that they have a fluctuating 
quality. Market prices change frequently over different time periods or 
regions and the degree of change is substantial. Theory and analysis would 
make it seem that planned prices are far superior to market prices, but in 
practice planned prices are determined through knowledge and consideration of 
the natural and economic laws of agricultural development and their various 
relationships. These laws and the various relationships are extremely 
complex, however, especially since the relationships are constantly changing. 
In combination with the fact that agriculture is subject to the effects of 
various uncontrollable natural factors and the great variety of farm products, 
complete identity between people's understanding and objective developments is 
impossible, sometimes to the extent of producing major differentials. Market 
prices, do of course, have the advantage of flexibility. Fluctuation within a 
certain range makes it possible to fully employ the role of price regulation, 
but it also has shortcomings like being self-generated, blind, ex post facto 
and subject to abrupt changes. For this reason, farm prices systems should 
strive to make use of the advantages and avoid the shortcomings of each, and 
adopt them separately or jointly according to different conditions. 


Second, there are the charactertistics of demand for farm products. Some farm 


products like grains and oils are basic consumption products needed for daily 
living. Their price levels not only directly affect the interests of the 
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people but also require extremely small elasticity. The requirement for 
macroeconomic equilibrium of supply and demand is even more strict and an 
imbalance between supply and demand cannot be permitted. Certain other farm 
products have substantial elasticity and do not place such strict demands on 
macroeconomic equilibrium between supply and demand. 


Third, there are the characteristics of agricultural production in China. 

This involves two main aspects: One is that China has a large population and 
little land. Agricultural production has developed rather quickly in recent 
years and supplies of most basic farm products have met demand with capacity 
for deferment, in some cases to the extent that low level surpluses have 
appeared. From a long-term perspective, however, supplies of farm products 
will tend toward shortages for a substantial period into the future as the 
population grows and incomes increase to a substantial degree because people's 
ever-growing needs must come from an average of 2 mu or even less cultivated 
land. Herein the distribution of cultivated land in all departments within 
agriculture has low elasticity as well as little room to maneuver. The second 
is that land has a common use as the basic means of procuction in agriculture 
and a special use as the means of production in industry, so the formation of 
macroeconomic structures in agriculture is different from that in industry. 
Generally speaking, the macroeconomic structures of industrial production are 
determined by the structure of enterprises. Changes in their macroeconomic 
structures are achieved through the use of capital investments for new 
construction and expansion or for shutdowns in production and management. The 
macroeconomic structures of agriculture are not subjected to the restrictions 
of enterprise structures to any great extent, and instead are decided upon by 
the enterprises, so there is not need for investments of shutdowns, and there 
can be free movement among many sectors of agriculture. This is another 
important reason why there should be rather strict control over a small number 
of farm products. 


To summarize, the state should focus on a certain number of important farm 
products to guarantee equilibrium between supply and demand f»: this small 
number of important farm products and to guarantee supplies of basic needs, 
and it should set planned prices for this group of farm products. This sort 
of planned price is not the same as unified and assigned purchase prices. 
Instead, it absorbs the advantages of market prices and explores the formation 
of new planned prices. For example, in an organization structure that 
determines prices, planned price appraisal committees can be set up according 
to products, and the members of the appraisal committees can be composed of 
representatives of related governmental departments, producer representatives 
and consumer representatives as well as specialists and scholars to facilitate 
listening to opinions from all areas, to suggest programs, and to report them 
to the government for approval and implementation. In price formation the 
state would stipulate only a middle standard price and the degree of upward or 
downward fluctuation, and certain rights to flexibility should be given to 
localities. In dealing with the relationship between planned prices and 
market prices, planned prices cannot be allowed to change totally in 
accordance with market prices, nor can they be too far detached from market 
prices. Planned prices should absorb the rational factors of market prices 
and also play a guiding role in market prices. These planned prices, 
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determined once each year, would be promulgated 3 months ahead of planting and 
would be accompanied by fixed purchase contracts signed with the peasants for 
the next season or next year. To investigate the patterns and degree of 
response of localities and peasants to a new year's prices, there also can be 
a feedback process to revise and adjust prices according to feedback 
information. In summary, we must strengthen the scientific nature of planned 
price policies, reduce their subjectivity, and make planned prices conform 
rather closely to reality. 


III. The Issue of Models of Price Forms for Farm Products 


With the deregulation of farm product prices, what sort of model should be 
used for price forms? A discussion of this question has spread among 
agricultural economics circles in recent years. Many comrades have proposed 
“market prices as the primary factor under guidance by planned prices,” 
“guidance type planned purchase prices as the primary factor,” “floating 
planned prices as the primary factor,” “state unified fixed prices as the 
primary factor,” “negotiated purchase and negotiated sales prices as the 
primary factor,” “free planned prices,” “dual protection prices,” and other 
models for the forms of farm product prices. Although these models are to a 
certain extent an outline of realities in the reform of farm product prices in 
China, each also has a specific rationale. However, all of them basically 
involve a consideration of the question from different perspectives and 
different aspects, so it is difficult for them to reflect comprehensively the 
characteristics of farm product price forms. 


First, the formation of farm product prices is extremely complex. There can 
be many different families and types of price forms according to different 
perspectives, different aspects, and different criteria. After farm product 
prices in China are deregulated, they can at least be divided into five groups 
and more than 10 types of price forms on the basis of five different criteria. 
One involves classification on the basis of whether the prices are included in 
plans. These can be divided into patterns of planned prices, market prices, 
and integration of the two. The second is classification according to whether 
price levels change over a certain period of time and the degree of change. 
These can be divided into fixed prices, floating prices, and free prices. The 
third is classification according to who sets the prices. These can be 
divided inte prices set by buyers, by negotiations between buyers and sellers 
to set prices, and prices set by sellers. The fourth type involves 
classification according to whether the time of price settng and exchange of 
goods is the same. These can be divided into prices set before the exchange 
of goods, prices set at the time of exchange, and prices set after the 
exchange. The fifth involves classification according to whether protection 
is provided for certain farm product prices throughout China or in certain 
regions. These can be divided into exchange prices achieved in the market, 
and protected prices. Of course, this description of the five groups and 
ten-plus types of price forms still is incomplete and there realistically can 
be other criteria for classification. All of the models of price forms for 
farm products now being proposed start with one type of classification 
criteria, one price group, or one price form, for the purpose of consideration 
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and debate over questions. Of course, this method of researching problems 
based on these considerations makes it unavoidable that various groups and 
forms of price models will appear. 


Second, the pattern in which they exist is not the same for the different 
price forms within a particular group and for different types of price forms 
within different groups. Different price forms within the same group exist 
relatively independently of each other. An example is grain prices in China, 
which utilize fixed prices, floating prices and free prices within the same 
group that are classified according to the criterion of whether there are 
changes over a particular period of time, and all of them assume a pattern of 
relatively independent existence within the actual exchange of commodity 
grain. Different price patterns that are classified within different groups 
using different criteria are the result of abstract analysis from different 
perspectives, and each of them exist as independent entities in practice. 
Contractual purchase prices for grain in China are an example. It can be said 
that they are both planned prices and fixed prices. It also can be said that 
they are official prices (which is a special form of buyer-set prices). It 
can as well be said that they are prices set before the exchange of goods. 
This is due precisely to the different patterns of their existence. When one 
criterion is used to classify different price forms within the same group to 
examine a problem, we feel that each has its specific rationale. When we jump 
over this boundary, however, and use many criteria to classify different price 
forms within the same group to examine a problem, the overlaps may appear and 
the limitations of each may become apparent. 


Third, the classification of different groups and different price forms 
according to different criteria is not aprallel to this. It takes whether or 
not farm product prices are included in plans as the criterion for dividing 
them into price pattens of planned prices, market prices and combinations of 
the two, and is the fundamental price form. The various groups and types of 
price forms classified according to other criteria, however, are a manifested 
form of their concrete reality. Price models now being propsed include some 
that begin within fundamental forms and others that start with one group or 
one type to manifest the form, meaning that they cannot reflect the 
relationship between the two and cannot comprehensively outline multiple 
manifested forms. 


In summary, when examining aad studyng models of price forms for farm products 
in China, it is essential and beneficial that problems be analysed from 
different perspectives, but these cannot be made the whole. A basis in 
comprehensiveness and entirety means that the model of price forms for farm 
products should embody the characteristics of China's planned prices and 
market prices. This can reflect the concrete manifested form of each type. 
For this reason, models of price forms for farm products in China can be 
outlined as a mixed model of various types of price forms involving mutual 
integration of planned prices and market prices. 


12539/13014 
CsO: 4007/118 
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NATIONAL 


INTEGRATE URBAN, RURAL AREAS TO DEVELOP FOOD INDUSTRY 
Beijing RENM’N RIBAO in Chinese 4 Dec 85 p 5 


[Article: "Han Linguang [7281 2651 0342], Vice President of the China Food 
Industry Association, Discusses the Advantages of Having the Food Industry 
Take the Path of Integrating Urban and Rural Areas and Comprehensive De- 
velopment" ] 


[Text] The CPC Central Committee and the State Council have paid close atten- 
tion to development of the food industry, and leading comrades of the Central 
Committee have pointed out many times that the food industry should provide 
the people with nutritional, sanitary, convenient and substantial food 
products. The food industry is a top industry and many nations of the world 
now are treating the food industry, energy resources, population and environ- 
mental questions as a single topic and as a strategic problem, and they feel 
that the food industry is one of the determining factors in future world 
development. 


The food industry in China has developed rather quickly, with a total out- 
put value in 1984 of more than 80 billion yuan. Practice over the past few 
years has proven that development of the food industry should begin with 
China's national conditions and that it should take the road of integrating 
urban and rural areas, integrating industry and agriculture, and comprehensive 
development of resources. Large and medium-sized cities should be the focus 
and counties and townships (towns) should be the link to form a vertically 
and horizontally integrated network for development of the food industry. 


The food industry is an extension of agricultural production, and its raw 
materials come mainly from animal and plant resources. Only through de- 
velopment of the food industry will it be possible to utilize large amounts 
of farm and sideline product raw materials in a timely manner, and it can 
also promote the development of resources. In recent years, a group of 
township and town enterprises and specialized households have undertaken 
food product processing. They obtain their raw materials locally and pro- 
cess them locally. This not only increases the value of farm and sideline 
products and raises peasant incomes but also leads to a corresponding 
satisfaction of market demand and promotes the development of the food in- 
dustry in China. This is a force that cannot be ignored and should be sus- 
tained. 
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In terms of the food industry as a whole, urban state run food industries 

and basic raw materials industries should focus on technical transformation, 
become backbone demonstration plants, and mainly develop top shelf food prod- 
ucts. Production of mass food products as well as famous, special, and super- 
ior food products in rural areas should be done by the rural areas, with the 
urban factories providing technology, machinery, equipment, and manpower, 

and they also should provide information to the food processing industry in 
rural areas and train technical forces to permit even better utilization of 
resources. While developing and growing themselves, many food product 

plants in large and medium cities have been active in bringing along country, 
township, village and household food processing industries with quite a few 
benefits. In Anhui Province, Bengbu City has linked up with the country, 

the country has linked up with townships and towns, and the townships and 
towns have linked up with specialized households to form an integrated sys- 
tem of large-scale production. The Dalian Can Plant spent no state funds 

and built more than 30 branch plants in rural production areas. Processing 
capacity increased from 22,000 tons to 50,000 tons. In the past, the 
Baoding Can Plant brought fruit from Mancheng to Baoding for processing. 

The considerable rotting of the fruit meant that only a few tens of yuan in 
profits were made from a ton of cans. After setting up a branch plant in 
Mancheng Brigade, the profits from a ton of cans increased to 450 yuan. If 
China's urban food processing plants could bring along the more than 2,000 
countries and city districts and the several tens of thousands of townships 
and towns according to specified standards, the food industry situation could 
be opened up even further. 


The integration of rural and urban areas and comprehensive development of 

the food industry should involve various types of vertically and horizon- 
tally integrated enterprises. Examples include coastal areas and the in- 
terior, producing areas and marketing areas, advanced regions and backward 
regions, industry, agriculture and commerce, the state and collectives, state- 
run, individual and foreign investment enterprises, individuals and individ- 
uals, and other types of economic associations so that the advantages of each 
are centralized to achieve close integration of production, supply and sales. 
In Shandong, the state, collectives, and specialized households in four 
counties and one city formed the Dezhou Braised Chicken Enterprise Company. 
It integrates industry, commerce, grain, township and town enterprises, sci- 
entific research, and educational departments. Ina little over a year, they 
built two chicken breeding farms, more than 1,000 individual household 
chicken breeding farms, two braised chicken processing plants and seven 
processing sites, a feather products company, five feed processing plants, 
and a refrigerated warehouse. They have formed a fully integrated production 
system of raising, processing, comprehensive utilization, management, and 
sales. The chicken braising capacity is 3 million per year. Facts have 
shown that the food industry not only requires no separateion of urban and 
rural areas but instead provides advantages for each. The urban factories 
are not detached from rural resources and rural markets, nor is rural food 
product processing detached from the technology, equipment, and supplemental 
raw materials of urban areas. It can develop only when the two are inte- 
grated. In a deeper sense, this sort of integration involves not only economic 


relationships but also promotes the establishment of new relationships 

between urban and rural areas and gradually eliminates the residual phenomenon 
of urban-rural rivalry, and it avoids taking the old road of excess centrali- 
zation in cities and long-term depression of rural areas. 


12539/6662 
cso: 4007/125 
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NATIONAL 


FIRST HYDROTROPIC GREENHOUSE PRODUCING VEGETABLES 
OW221022 Beijing XINHUA in English 0805 GMT 22 Feb 86 


[Text] Beijing, February 22 (XINHUA)--China's first hydrotropic greenhouse-- 
where vegetables are grown in water-soaked sponges--began supplying Beijing's 
major hotels this week. 


Transparent plastic covers the 270-square-meter greenhouse, located in the 
Dabeiyao section of eastern Beijing. 


Planning began in January of such vegetables as celery, romaine lettuce, cauli- 
flower, chives, peas, turnip greens and cucumbers. 


While most of these are already grown in conventional greenhouses in Beijing's 
suburbs, the sterilized hydrotropic greenhouse needs no pesticides. At the 
same time, its plants receive care too expensive for ali but luxury restaurants 
to afford. 


But according to a biologist who has worked on the facility, the main purpose 
of the greenhouse is not to feed the affluent. 


"It's an experiment," he said. While hydrotropic greenhouses are common in 
developed countries, they have not yet been used in China--the yield is too 
small considering the cost. The Beijing facility will be used to test the 
farming method for China, he said. 


In the five-meter-high greenhouse, the vegetables have been planted on four 
shelves, covering an area of 405 square meters. 


They are planted in sponges soaked with nutrients and water. Environmental 
conditions such as temperature, humidity and light are constantly regulated 
by computer. 


The greenhouse is a project of the Great Wall Scientific Instrument Factory, 
which imported its equipment from Japan. If successful, the biologist said, 
it will be used to publicize hydrotropic farming throughout China. 


/6662 
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MAYORS VIEW REFORM'S EFFECT ON VEGETABLE SUPPLY 
0W201626 Beijing XINHUA in English 1430 GMT 20 Feb 86 


[Text] Beijing, February 20 (XINHUA)--The reform in vegetable production, 
sale and price, initiated early last year, has enriched variety, improved 
quality and made it easier for consumers to buy vegetables. 


This was the conclusion of mayors from 15 cities, including Shanghai, Beijing 
and Tianjin, during a meeting on vegetable supply now under way here. 


In a country where the saying, “greens and beancurd keep doctors away" is 
popular, the Chinese like to have vegetables three times a day. The average 
consumption of vegetable per capita is estimated at around 0.5 kg a day. In 
Shanghai, the monthly spending on vegetables by each person in the urban 
region constitutes eight percent of the total expenditure on food. 


Before the reform, production, purchasing and selling of vegetables was mainly 
controlled by the state. Now, farmers can do the work according to their 
own ideas and sell their goods to the state or on the open market. 


The mayors noted that the improved quality and enriched variety stand as the 
most striking changes yielded by the reform. 


Figures from Wuhan, Shenyang, Shanghai, and Tianjin show that the variety of 
vegetables increased from 20 to 40, and the quantity almost doubled after 

the reform. In Guangzhou, more than 30 kinds of vegetables are on the market 
each day. Despite the winter season, many vegetables, such as spinach, 
celery, leeks, carrots, green chilies, tomatoes and cucumbers, are still in 
sufficient supply in Beijing. Many of them are fresh and tender. 


The reform has also made shopping much more convenient since it has spurred 
the establishment of open markets and changed the situation that the state- 
owned shops dominated purchasing and sales. Over 130 open markets have been 
added to the 320 state-owned ones in southern China's Wuhan, and here in the 
country's capital at least 10,000 peddlers are selling vegetables on the 
streets and in residential areas. 
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At the beginning. however, the reform pushed up prices, which led to complaints 
from consumers. But some observers said that the change triggered by the r2- 


form was normal, for, they pointed out, the prices had been too low and had 
remained unchanged for almost 30 years. 


But Wang Mingquan, vice-mayor of Wuhan, believed that the present prices of 
some vegetables are a little bit high, though they appear stable, saying that 
a certain period of time is needed before prices find their own levels. 


According to sources from the Ministry of Commerce, mayors here are consider- 
ing several concrete measures in a bid to further improve the vegetable supply 
in cities. 


/6662 
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NATIONAL AUTUMN, WINTER SOWING WORK CONCLUDES 
Bei jing NONGMIN RIBAO in Chinese 23 Jan 86 p 1 


[Text] National autumn and winter sowing work has concluded. Based on 
statistics from 24 provinces, autonomous regions, and municipalities directly 
under the Central Government, in 1985, the sown area was 612,570,000 mu, an 
increase of 13,810,000 mu over the 1984 area of 598,760,000 mu, or an 
increase of 2.3 percent. Of the three major crops sown in autumn and winter, 
the area sown to grain and rapeseeds increased, the area sown to green manure 
crops decreased. 


In 1985, the area sown to grain in autumn and winter was 432,230,000 mu, an 
increase of 4,410,000 m over last year, or an increase of one percent. Of 
grain crops, the area sown to wheat was 373,020,000 mu, an increase of 
6,930,000 mu over 1984, or an increase of 1.9 percent. There was an increase 
in wheat producing areas. 


In 1985, the area sown to rapeseeds was 75,960,000 mu, an increase of 
6,490,000 mu over 1984, or an increase of 9.6 percent. With the exception of 
slight reductions of the sown area in Hebei, Fujian, Guangdong, Guangxi, 
Sichuan, and Guizhou, all other areas increased. 


In 1985, the area sown to green manure crops was 66,140,000 mu, a decrease of 
3 million mu over 1984, or a decrease of 4.3 percent. Throughout the nation 
ll provinces and municipalities reduced the area sown to green manure crops, 
Jiangsu reduced its area the most, by 1,750,000 mu. In 1974, the area sown 
to green manure crops was 140 million mu, since then it has been decreasing 
year by year, the sown area this year corresponds to only 47.2 percent of 
1974. 


Of the area sown to autumn and winter crops, the proportion of grain crops 
was 70.6 percent, the proportion of cash crops was 12.6 percent, the 
proportion of other agricultural crops was 16.8 percent. In 1984, the 
proportion of these three was 71.5 percent, 11.7 percent, ard 16.8 percent 
respectively. From this we can see, the composition of planting is 
continuing to be readjusted. 


CSO: 4007/278 
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CAMPAIGN TO IMPROVE IRRIGATION, GRAIN CROP 
OW170902 Beijing XINHUA in English 0840 GMT 17 Feb 86 
["Mass Drive To Beat Grain Drain"--XINHUA headline] 


[Text] Beijing, February 17 (XINHUA)--Peasants have launched a major drive 
to improve water conservancy facilities this winter in a bid to boost farm 
production, a government official said here today. 


Reservoirs, drains and irrigation facilities across the country are being 
built or repaired by a mass army of almost 40 million peasants. 


The official from the Ministry of Water Resources and Electric Power said 
these efforts would have to continue if China was to achieve its annual grain 
production target of 450 million tons by 1990. 


He said that in the past, some lcca! officials had ignored government calis 
to improve irrigation and drainage facilities, and many had fallen into dis- 
repair through neglect. 


Inefficient facilities had failed to cope with flooding in northeast China 
and drought in the south last year. 


Because of this and cutbacks in grain acreage, China's grain output fell by 
about 25 million tons last year from the record harvest of more than 400 
million tons in 1984. 


The official pointed out that the total area of irrigated iarmland shrank by 
467,000 hectares between 1981 and 1984. 


It comprised less than half the country's total farm acreage, despite the 
fact that irrigated land produced two-thirds of China's grain output and 
three-quarters of its cash crops. 


This winter's drive to improve facilities had involved the shifting of 1.45 
billion cubic meters of earth and stones up to the end of December, the of- 
ficial said. 
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In coastal Zhejiang Province in east China, a daily average of 370,000 
peasants had worked on 23,000 water conservancy schemes since January 1. 


Nearly 60 percent of these had been completed by January 15, adding 3,000 
hectares of irrigated fields and improving irrigation on 12,300 hectares. 


The country's rural output value had increased by an annual average of 10 
percent over the past five years, mainly because of the success of rural 


reforms including the responsibility system, which links reward with effort. 


However, the official said it was wrong to rely on the responsibility system 
without improving water conservancy facilities. 


One of the system's advantages lay in stimulating the potential of these 
facilities for increased production. 


/6662 
cso: 4020/220 
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BEIJING CONFERENCE DISCUSSES WHEAT PRODUCTION 
0W180235 Beijing Domestic Service in Mandarin 1200 GMT 17 Feb 86 


[Text | A responsible person of the Ministry of Agriculture, Animal Husbandry 
and Fishery today held a conference in Beijing for noted wheat experts across 
the nation. The conference analyzed the current situation in wheat produc- 
tion, and studied measures to improve it. It called on the various localities 
to promptly step up management of wheat fields and earnestly strive to gather 
a bumper harvest in 1986. 


The wheat experts said: Since the advent of winter last year, the various 
localities have strengthened leadership over wheat productio. As a result, 
the acreage sown to wheat has been stabilized and slightly expanded. The 
major wheat-producing areas in Shandong, Hubei, and Shanxi have expanded 
wheat acreage in various degrees. However, because of improper sowing last 
autumn, the wheat crop is not growing very well. Lax management of the wheat 
fields throughout the winter, and reduction in the use of fertilizers have 
seriously affected crop growth. The experts stressed that the various 
localities must intensify work during this crucial period for wheat produc- 
tion, by organizing scientific personnel to go to the frontline in production 
to help with technical training and popularization of science and technology. 
The scientific personnel must focus on training peasants about scientific 
farming. Currently, it is first necessary to step up management of the wheat 
crop, including that sown in the latter period. In the south, it is important 
to pay attention to drainage and prevention of pests and blight. In the 
north, it is necessary to adopt timely measures for soil moisture conserva- 
tion, in order to fight drought and gather a bumper harvest. 


The experts also called on various localities to prepare, without delay, 
delivery of chemical fertilizers, farm chemicals, and other important means 
of production to the rural areas. They must also ensure, as far as possible, 
power and fuel supply during the crucial period. 


/1 2929 
CSO: 4007/283 
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JPRS-CAG-86-008 
14 March 1986 


NATIONAL 


SUPPLY, DEMAND FOR COTTON AND DEVELOPMENT STRATEGY 


Beijing WONGYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL TECHNOLOGY] in 
Chinese No 9, Sep 85 pp 30-33 


[Article by Duan Yingbi [3008 2019 4310] of the CPC Central Committee 
Secretariat Rural Policy Research Office: "Strengthen Macroeconomic 
Regulation of Cotton Supply and Demand"] 


[Text] Cotton production in China now exceeds sales and there are large 
warehouse overstocks. There is an urgent need for measures to expand 
sales, regulate production and achieve a balance between supply and demand 
as quickly as possible. 


I. The Cotton Overstock Situation and the Economic Losses It Brings 


After surpassing 40 million dan in 1965, cotton production in China has 
fluctuated around the 45-million-dan level continuously over the 15-year 
period up to 1979 with the exception of a rise to 51 million dan in 1973. 
Production began developing rapidly in 1980. From 1979 to 1984, the 

planted area increased from 67.67 million m to 103.84 million mu, a growth 
of 53.4 percent. Average yields increased from 65 to 120 jin per mu, up 

by 84.6 percent. Total output rose from 44.14 million dan to 124.32 million 
dan, a 1.8-fold increase. The growth was most rapid in Shandong Province, 
where the total area grew more than two-fold and total output grew more 

than nine-fold in 5 years, and it exceeded total U.S. output in 1983. 


The burgeoning pace of development basically has reversed the situation of 
inadequate cotton supplies to meet demand. Balance between supply and demand 
basically was achieved in 1982. Fixed supplies and imports were eliminated 
in 1983 and there were even small overstocks. Large amounts of overstocks 
began to appear in 1984. Contractual fixed purchases were implemented 
throughout China in 1985 and the purchase price of cotton from the north 

was lowered. The area planted also was reduced. Purchases, however, certainly 
will be no less than the amount of contractual fixed purchases, 85 million 
dan, while sales and export arrangements have been made for only 68 million 
dan. This means that reserves will expand even further when the new cotton 
comes to market in 1986. 
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The expansion in the amount of cotton in storage is very unprofitable in 
terms of macroeconomic results. One thing is that it takes up capital, 
with about 18 billion yuan being used for overstocks of cotton at present. 
This figure will grow to 21.6 billion yuan when the new cotton comes 

to market in 1986, which is equal to 14.5 percent of all the outstanding 
loans of the Agricultural Bank in 1984. In some cases, it appears that 
all the capital in prefectural and country agricultural banks in some 
concentrated cotton producing regions is tied up in cotton storage. 

The second problem is waste and loss. Each dan of cotton stored for one 
year costs 14.6 yuan in interest, 3.64 yuan in contractual management fees, 
and 5.50 yuan in losses from lowered quality, giving a total of 23.74 yuan. 
Calculation on this basis means that all would be lost by the seventh year. 
This is an enormous burden on state finances. 


II. Use Control over Production and Expansion of Sales to Regulate 
Cotton Supply and Demand 


Looking at the situation now, the achievement of a basic balance between 
supply and demand in cotton production in China in 1982 should have been 
followed by the adoption of measures to stabilize production for a period. 
This was not done at the time, however, and large amounts of overstocks 
began to appear in 1984. The problem became even more serious during 

the winter of 1984, and only then was it decided to adopt the method of 
reducing purchases and lowering the purchase price of northern cotton to 
reduce production. The will to do so was small, however, and the measures 
were not effective enough. The result was that no change appeared during 
1985 in a situation of cotton production greatly in excess of demand, and 
overstocks continued to increase. The reason for this is that for a long 
time cotton supplies in China were insufficient to meet demand and the focus 
of work was placed on increasing production. This concept is difficult to 
change. In another sense, it also was due to the lack of a comprehensive 
estimate of peasant incomes and poor macroeconomic results of the 

entire national economy, and greater emphasis was placed on the former. 
Practice has proven that doing so benefitted neither the state nor the 
peasants. Some 50 to 80 percent of the credit capital in some counties 
located in concentrated cotton-producing regions is tied up in cotton 
warehouses, which has obstructed economic turnover in all areas. We must, 
therefore, make a decision to control production. We cannot, however, 

see controls over production as the only point of focus. Predictions from 
all related departments indicate that domestic sales and exports of cotton 
will not expand to 90 million dan until 1990 and that they will stabilize 
at around 95 to 100 million dan -beween 1990 and 2000. These predictions 
show that simple adoption of measures to control production would lead 

to a substantial drop in output, which obviously is unfeasible. The peasants 
would be unable to withstand the economic costs and it also is impractical 
trom the aspect of production techniques. 


For this reason, a decision to control production should be accompanied by 
unusual and effective measures to expand domestic sales and exports of cotton. 
If we consider that by beginning now and increasing sales of cotton for wadding 
from the present level by 70 million, we could achieve overall stability in 
cotton production during the Seventh 5-Year Plan. 
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III. Prospects and Measures for Expanding Cotton Sales 


Cotton sales mainly include cotton for wadding, textiles and exports. 
An examination of current market conditions shows that there is potential 
to be exploited for all three types. 


A. Selling Cotton for Wadding at Reduced Prices: In the past everyone 

had one-half jin of cotton for wadding. The amount sold in 1978 was 

5.278 million dan and increased to 7.082 million dan following the 
elimination of fixed supplies in 1983. Added to cotton used for medical 
and other purposes, the amount of sales probably is about 10 million tons 
per year. The long term view shows that the elasticity of demand for 
cotton for wadding is not great and can only be expanded roughly in 
correspondence with population growth. There is, however, considerable 
potential for primary consumption in this area within China at present. 
The reason is that the cotton for wadding that has been supplied in the markets 
for decades has been below-grade cotton of very poor quality. The masses' 
standard of living is rising now and psychologically they have entered 

a stage of new demands. The problem is that the selling price of cotton 
for wadding is too low. The old cotton wadding being traded is purchased 
for a price of around 0.13 yuan per jin, which the masses feel is not 
economical and will only be “good for future use." There would be no 
problem in dealing with 10 million dan of old cotton if the selling price 
was lowered. This would benefit the people and the state would not suffer 
a loss either because the losses from lower prices would be about the 

same as the losses from 2 years of overstocks. 


B. Expanding Cotton Use in Textiles: The amount of cotton used for textiles 
has dropped steadily for the past few years, falling by 7 million dan 
between 1982 and 1984. Arrangements for 1985 are 3 million dan lower than 
in 1984 alone. This was caused mainly by falling sales of cotton cloth. 
From 1980 to 1982, sales and consumption of cotton cloth in China averaged 
7.46 billion meters each year. The figure dropped to 6.42 billion meters 

in 1983 and was 6.67 billion meters in 1984. To reduce stores of cotton 
cloth, only 7.48 billion meters were produced in 1984, a 29-percent drop 
from the 1982 figure of 10.53 billion meters. Declining consumption of 
cotton cloth is due mainly to competition from chemical fibers. This trend 
was accelerated following the increase in prices for cotton cloth and 

the decrease in prices for chemical fibers in 1983. In 1983, average cotton 
cloth consumption per capita in China was 17.94 chi, down from the 1980 
figure of 21.96 chi. During the same period, consumption of chemical 

fiber cloth increased from 8.1 chi to 13.05 chi. Moreover, profits from 
chemical fibers are higher than from cotton textiles, so no one is willing 
to make cotton textiles. They are especially unwilling to expend effort 

on colored varieties of cloth. This is one of the important reasons for 

the decline in cotton consumption over the past 2 years. 


The proportion of cotton cloth in textile markets has declined while that 


of chemical fibers has risen, which is a global trend. Average per capita 
consumption of all types of cloth in the United States in 1978 was 321.7 meters, 
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304.3 meters of 94.6 percent of it chemical fiber cloth. Pure cotton cloth 
accounted for 17.4 meters or 5.4 percent. General laws of consumption 
indicate that cotton clcth as a proportion of textile produce consumption 
will continue to decline in China as well. This does not imply, however, 
that there will be a decline in absolute amounts. Stores of cotton cloth 
now have reached the marginal level and many cotton textile products 

in the market have sold out. If we could develop suitable and fashionable 
denim cloth, corduroy, and other coarse fabrics, poplin, crepe, and other 
light fabrics, various types of blended fabrics composed mainly of cotton, 
as well as various types of decorative household goods and so on, and if 

we made a bit of effort in color design and post-processing, then current 
mass consumption trends indicate that an additional 10 million dan of cotton 
for textiles could have plenty of sales outlets, and the production capacity 
also exists in the processing area. We can consider appropriate reductions 
in the price of cotton at the mill door and raising mill profits to motivate 
the initiative of enterprises to improve technologies and increase the 
variety of colored products. 


C. Expand Cotton Exports: The world's cotton trade now amounts to around 

80 million dan, including about 32 million dan imported into the Asian 
region (14 million dan of it to Japan), about 23 million dan imported to 
Western Europe and about 20 million dan imported to the Soviet Union and 
Eastern Europe [all figures as published]. Coordination in shipping, 

ports, materials source arrangements, and other work would make the expansion 
of cotton exports possible. 


IV. Macroeconomic Policies for Controlling Cotton Production 


First of all, we should readjust the amount of contractual fixed purchases. 
Based on the need for balance between production and sales and beginning with 
1986 for 3 yearly cotton seasons, we should make appropriate downward adjustments 
in the amount of fixed purchases. During these readjustments, consideration 
also should be given to the product quality of the cotton from each area, 

the distribution and product conversion conditions of the textile industry, 
and “indiscriminate action" should be avoided. Although the scattered 
cotton producing regions of Liaoning, Shanxi, Shaanxi, Sichuan, Jiangxi, 
Gansu and other places have low yields and poor economic results, a certain 
amount of production should be maintained in the interests of local supplies 
of raw materials for the textile industry and cotton for wadding. Cotton 

in Jiangsu and Hubei, two cotton producing provinces of the south, is 

of rather good quality. A large amount of the cotton in Jiangsu is used 

for textiles within che province and can be supplied to nearby Shanghai, 
while Hubei should be responsible for supplying textile and wadding cotton 

to Yunnan, Guizhou, Hunan, Guangxi and other provinces. This could reduce 
overstocks somewhat. Cotton output has increased substantially in the 

three northern cotton producing provinces of Hebei, Shandong and Henan, 
especially in Shandong. The textile industry in these provinces can only 
consume about one-eighth and now is in a period of product changeover and 
substitution, so overstocks can be somewhat larger, but work to breed strains 
should be strengthened so that the expansion of production can occur 
primarily in this region. 
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Second, self-purchases by mills should be included in contractual fixed 
purchase plans. Contractual fixed purchases for 1985 amount to 85 million 
dan, which orginally exceeded demand, and the mills have obtained 

17 million dan by themselves, which means that there has been little shift 
in cotton production. Self-purchases by the mills is beneficial for 
integration of production and processing. Moreover, they reduce state 
financial subsidies and should be supported and encouraged. They should, 
however, be included in macroeconomic supply and demand regulation plans 
with a corresponding reduction in the amount of fixed purchases by the 
State so that the two parts together do not exceed planned fixed purchases. 


Finally, we should reduce and unify cotton purchase prices. Cotton purchase 
prices were raised three times between 1978 and 1980, by 10 percent in 1978, 
15.2 percent in 1979 (with an additional 5 percent subsidy for the north) 
and again by 10 percent in 1980. In 1979, a policy for higher prices for 
over-quota purchases was implemented in 1979, as were various types of 

award sales. The 5-percent subsidy for northern cotton was eliminated 

in 1984 and fixed proportional prices were implemented, a “normal 4:6" in 
the south and an “inverse 2:8" in the north. In 1985, northern cotton 
switched to an “inverse 3:7" while the south maintained its “normal 4:6." 
The current standard purchase price is 176.42 yuan per dan for northern 
cotton and 163.30 yuan per dan for southern cotton. 


It should be affirmed that the three increases in cotton purchase prices 
since 1978 were necessary. The reason was that during the period from 

1957 to 1977, grain yields grew by 60.5 percent while cotton yields grew 

by only 47.7 percent, creating an irrational price ratio between grain 

and cotton. There have been additional new changes in the past few years. 
Cotton yields rose by 103 percent from 1978 to 1984 while grain rose by 

only 4.27 percent. The result was the appearance of a new irrationality. 
Calculations of average figures fur China as a whole show that the net income 
per mu of cotton in 1984 was 179.96 yuan, which was 2.21-fold the figure for 
paddy rice (94.77 yuan) and 2.52-fold higher than the figure for wheat 
(41.73 yuan). The average net income per m was 118.61 yuan, which was 
1.88-fold higher than the figure for paddy rice (62.97 yuan) and 4.37-fold 
higher than the figure for wheat (36.24 yuan) [all figures as published]. 

A change in this extremely irrational situation in price ratios for 

grain and cotton is needed to achieve a balance in supply and demand for 
cotton, and it also is needed for the development of grain production and 
for a tendency toward rationality in price ratios for all agricultural 
products. 


The formation of price differentials for southern and northern cotton has 
its historical reasons. Yields were low for northern cotton in the past 

and a purchase price higher than that used in the south was necessary. In 
terms of economic results, the cost of materials per m in 1984 was 

6.6 percent (3.12 yuan/mu) higher in Shandong than in Hubei and the amount 
of labor was 15.5 percent (7 work days/mu) lower than in Hubei. When added 
together, the production costs per mu in Shandong should be only 0.05 yuan 
higher than in Hubei. There should, therefore, be appropriate readjustments 
in the south-north price ratio. 
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V. Assist Cotton Growers in Making Arrangements To Change Products 


Concentration wf the economic losses from area readjustments and lower 

purchase prices in a small number of concentrated cotton producing regions 
would be quite difficult. Many concrete problems require careful arrangements 
and the state should provide the needed assistance. 


Many comrades have proposed a method of giving subsidies to cotton growers 
in the north to change products. This would mean using the amount of losses 
from storage of cotton for 2 years to provide peasants who reduce their 
cotton with a subsidy of 50 yuan per mu (paid over 3 years). We feel that 
this is not very feasible. First, state finances would be incapable of 
paying this amount (because the price of cotton in storage in recent years 
must be lowered for it to be sold). Second, the work would be difficult 
(currently, even area statistics are not very accurate and it would be 

hard to pay the money to every household). Third, it is best if China does 
not set this sort of example because there are similar problems with other 
products that cannot be overcome within a few years. Of course, if peasants 
voluntarily continue to reduce production within the amount of contractual 
fixed purchases, then this method can be considered. 


The economic losses to cotton growers in the north can be compensated 

for in two ways. The first is to increase the amount of contractual fixed 
purchases of wheat and corn in these areas and promote a shift to grain 
production. The second is to provide a certain amount of credit assistance 
to support the development of township and town enterprises. Most of the 
cotton land in the north can be converted to one crop of wheat and one 

crop of corn. The net value of output from two crops of grain is roughly 
two-thirds thet from planting cotton, so it would be possible to compensate 
for most of the economic losses from reduced planting of cotton. The 
problem is that the market prices for wheat and corn in these regions 
generally are lower than the purchase prices, which requires increases in 
contractual fixed purchases. Generally speaking, China has insufficient 
wheat at present and the added trend toward continual reductions in 
southern wheat would make larger plantings of wheat useful. 


There still are outlets for the development of township and town enterprises 
in cotton regions of the north, especially in the northwestern cotton regions 
of Shandong. An example is the processing of cotton sideline products. 

Some 98 percent of cotton straw and 95 percent of cotton hulls now are 

used as fuel. If put through intensive processing, the cotton stalks could 
be used to produce fiberboard, shaving board, wrapping paper and so on. 
After pulverizing, it can be used to produce edible and medical fungi, while 
the post-harvest residue also can be used to raise pigs (it is called 
"bacterial chaff feed" and produces obvious weight gains when used to 

raise pigs, with a high rate of lean meat and low costs). Cotton seed 

husks can be used to produce furfural and edible fungi. Cotton kernal cakes 
can be changed from direct use as fertilizer to livestock feed that has high 
nutritional value and good results. Development and utilization of these 
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cotton sideline products is technically feasible and economically 
justifiable, and can increase peasant incomes directly and indirectly. All 
of these things can be developed gradually when the conditions permit 

and should not be attempted at one fell swoop. In the past, most loans 
were tied up in cotton and there were no capital forces that could be used. 
After cotton growing regions make reductions in cotton purchases on the 
basis of counties, consideration should be given to maintaining credit 
indices unchanged to assist their development in accordance with 

actual situations and to maintain sales outlets in rural and urban 
enterprise;s. 


12539/12624 
CSO: 4007/114 
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NATIONAL 


PRC EXPERTS MAKE CALL TO SAVE FORESTRY RESOURCES 
HK181534 Hong Kong WEN WEI PO in Chinese 16 Feb 86 p 3 


{"Special dispatch from Guangzhou": "China's Forest Area Is Reduced by 38 Mu 
Every Minute" ] 


[Text] According to a local forestry expert, China's forest area has de- 
clined by more than 2,000 mw annually, around 38 mu per minute over the past 
5 years. 


This expert recently attended the Sixth Congress of the China Forest Society. 
The above figures were disclosed by experts at the congress. The experts 
unaimously held that there will be an increasing strain on the supply and 
demand of timber in the next 15 years and China's forestry resources will be 
confronted with a latent crisis. 


In view of this situation, the experts made the following suggestions: First, 
strengthen management over and protect and sparingly use the existing forestry 
resources. Second, lay equal stress on expanding the forest area and improving 
operations and management. Third, reform the production and management system 
for forestry and readjust the prices of forestry products so as to help de- 
velop forestry and extend the area of forestry resources. 


It has been reported that China's forestry resources, including forest cover- 
age, timberland area, and trees in reserve, are declining each year. 


This expert added that Guangdong's forest area is also declining each year. 

The authorities concerned should take effective measures immediately to exer- 
cise scientific management and protect the forestry resources. As the national 
tree planting day is approaching, we must seize the opportunity to do the work 
well. 


19274 
CSO: 4007/285 
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FORESTRY WORK REFORM PRODUCES INITIAL RESULTS 
OW250607 Beijing XINHUA Domestic Service in Chinese 0741 GMT 24 Feb 86 


[Excerpts] Beijing, 24 Feb (XINHUA)--According to information released by 
the Ministry of Forestry, persistent efforts were made in carrying out reforms 
on China's forestry front during the Sixth 5-Year Plan period, resulting in 
significant progress in making internal adjustments of the work of this in- 
dustry, reforming its economic structure, opening lumber markets in collec- 
tive forest areas, and establishing and improving production responsibility 
systems of one kind or another. This has greatly aroused the enthusiasm of 
people of all trades and professions in both urban and rural areas to de- 
velop forestry in an effort to make our country green. During this 5-year 
period, more than 270 million cubic meters of lumber were produced in this 
country. 


Smooth progress was made in carrying out the "three fix" work on forestry, 
aimed at stablizing the mountain forest ownership, defining the boundaries 
of private mountains, and establishing the responsibility system. The "three 
fix" work on forestry was completed in 1,781 counties and some 4.75 million 
villages in the country. This accounted for 77.5 percent and 82.2 percent 
respectively of the countrics and villages where this work should be done 
according to ihe plan. In most of the places where the “three fix" work had 
been completed, certificates of mountain forestry ownership were issued, 

thus changing the long-existing state of affairs where the ownership of moun- 
tain forests could not be guaranteed, there were no clear boundaries of 
privately-owned mountain land, and responsibilities were not clearly defined. 


The work of defining boundaries of privately-owned mountain land and signing 
contracts for managing mountains under the responsibility system was by and 
large completed throughout the country. Some 450 million m of privately- 
owned mountain land and some 600 million m of mountain land designated for 
management under the responsibility system were allotted to more than 5,000 
peasant households. This was more than 90 percent of the total acreage of 
wasteland on mountains, slopes, and beaches that could be used for afforesta- 
tion in the country. 
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Initial success was achieved in reforming state- and collective-owned forest 
farms. During the 5 years, 2,436 state-owned forest farms were consolidated, 
accounting for 59.8 percent of the total. Over 90 percent of the state-owned 
farms in the country were put under the management by prefectures or counties. 
In general, all state-owned forest farms instituted the contracted responsi- 
bility system with remuneration linked to output. Under this system, con- 
tracts were signed with small work groups, staff members and workers, or 
families. In some cases, peasants in the neighborhood of the forestry farm 
joined together as a contractor. This stirred up the initiative of local 
authorities to run forest farms and the broad masses of staff members and 
workers to engage in forestry work. In the meantime, 223,000 collective- 
owned forest farms in the country were consolidated. 


The system of lumber purchases under state monopolies was abolished in col- 
lective forest areas. Instead, lumber markets were opened, and purchase and 
sales were made through negotiations based on a guidance price [2172 1418 
0116 2706]. This replaced the previous system of purchasing and marketing 
lumber and bamboo products under state monopolies, brought into being a mar- 
ket mechanism characterized by fewer intermediate links and a greater number 
of channels, enlivened the economy of forest areas, and boosted the income of 
foresty peasants. In 1985, some 22.2 million cubic meters of lumber, or 36 
percent of the total in the nation's lumber production plan, came into the 
open markets. 


At present, the reformative measures on the forestry front are being consoli- 
dated, digested, supplemented, and improved so as to retain their advantages 
and eliminate their drawbacks. It can be expected that the economic vitality 
of forestry work will increase further. 


/6662 
cso: 4007/291 
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PERCENTAGES OF FOREST COVER REPORTED 


Beijing JINGJI RIBAO in Chinese 28 Jan 86 p 2 


[Text ] 
Province 


Fujian 
Zhejiang 
Hei long jiang 
Jiangxi 
Huran 
Jilin 
Guangdong 
Liaoning 
Yunnan 
Guangxi 
Shaanxi 
Hube i 
Guizhou 
Anhui 
Sichuan 


CSO: 4007/274 
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(Statistics for Taiwan are unavailable) 
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NATIONAL 


RENMIN RIBAO ARTICLE ON SILTING OF THE HUANG HE 
HK210747 Beijing RENMIN RIBAO in Chinese 13 Feb 86 p 5 


[Excerpts from an article published in ZHONGGUO SHUITU BAOCHI by Tang Keli 
[0781 0344 7787] of the Xibei Water and Soil Conservation Institute of the 
Chinese Academy of Sciences: "Why Does the Silt in Huang He Not Decrease?"-- 
passages within slantlines published in boldface] 


[Text] The prolonged experiments and research of the Huangtu Plateau Water 
and Soil Conservation experiment centers and institutes, and the experiments 
of harnessing the river through tackling the problems in its river basins 
have proved that clear results have been achieved in reducing the silt 
whether by separate water and soil conservation measures or by comprehensive 
efforts in tackling the problems in small river basins. The construction of 
terraced fields can reduce the silt by over 90 percent. While grassland and 
forest with trees over 6 years old can reduce silt by over 80 percent. 


According to relevant records, by 1979, we have taken control of 75,000 square 
kilometers of land on the Huangtu Plateau, accounting for 17.5 percent of 

the area that we should put under control. According to our conservative 
estimate, this can reduce the annual volume of silt in the Huang He by 100- 
200 million metric tons. The dams and reservoirs that we have built can 
reduce silt by 500-600 million metric tons a year. Jointly, these two mea- 
sures can reduce silt by 700 million metric tons a year. However, the annual 
volume of silt in the Huang He continues to total about 1.6 billion metric 
tons and has not fallen in spite of many years of effort. What is the reason 
for this? 


There are two factors--the natural and the human--which affect soil erosion. 
Although the natural is the most fundamental factor that affects soil erosion, 
it has not played a principal role in worsening soil erosion, because there 
has not been any clear abnormal changes in it during the past 30 years. 
Therefore, making clear through investigation the impact of human factors 

on worsening soil erosion, is the key to tackling the soil erosion problem. 
According to our initial investigation and study, the following problems 
exist: 


/Destruction has occurred while constructing. / 
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The natural secondary forest on the Huangtu Plateau, which we preserved in 
the 1950's, has been seriously destroyed. The area of forest in Zhengning 
and Ning Counties within the Siwu Ling Forest Area has declined by over 2.2 
million mu or 42 percent of the original area. During the same period, 

only 350,000 mu of forest was planted in these two counties. The forest line 
in the area near Fu County retreats one li a year, which means a reduction 

of 220,000 mu a year, but only 120,000 mu of forest is planted there a year. 
In these three counties, the area of reduction has been 400 percent more than 
that of afforestation. From 1977-1979, 1.8 million m of land was reclaimed 
in Yanan Prefecture, but trees and grass were planted on only 600,000 mu of 
land. 


According to our survey, in a typical area in the basin of the Xingzi River, 
over the past 20 years the area of construction has been 100 to 3,900 per- 
cent greater than that of destruction. The farmland on the steep slopes 

of the valleys in the basin has mostly been reclaimed from grassland or 
forest over the past 20 years. Soil erosion exceeds 30,000 metric tons per 
square kilometer and reaches 50,000-60,000 metric tons on newly reclaimed 
land. The soil erosion caused by this malpractice accounts for 20-30 percent 
of the total volume of silt in the river. The silt comes from the valleys, 
but the root cause is unreasonable reclamation. This phenomenon is rela- 
tively common in the gully areas of the loess hills. Judging by the location 
and the ways of soil erosion, turning farmland back into forest and grass 
land continues to be an effective measure in controlling soil erosion. 


/Soil erosion on vast areas of mountain slope farmland has steadily increased. / 
Proceeding from the needs of developing our basic farmland, we have focused 
mostly on building terraced and embanked land. Now, we have finished the 
groundwork to establish over 47 million m of farm land on the Huangtu Plateau, 
which only accounts for 0.8 percent of the area of soil erosion. We still 
cannot control soil erosion on vast areas of hill slope farmland. On the 

other hand, as reclamation of hill slopes continues to develop, the volume 

of soil erosion has steadily increased. Moreover, quite a few data show that 
we fail to estimate sufficiently the serious extent of erosion in shallow 
gullies and on hill slopes, and fail to adopt vigorous measures to tackle 

this problem. For example, 90 percent of farmland in the Xingzi He Basin is 
hill slope farmland. An estimate based on a 1982 survey, shows that soil 
erosion on hill slope farmland in that area accounts for 60 percent of the 
total volume of silt. Therefore, neglecting to solve the problems of our 

vast areas of hill slope farmland, in particular the human factor of irrational 
reclamation and destruction of vegetation, is the major cause of worsening 

soil erosion which has offset the effect of our water conservation measures. 


The continuous southern expansion of the desert to the north of the Huangtu 
Plateau, and the expansion of the area that is becoming desert, have also in- 
creased the silt in the Huang He, under the influence of wind and water 
erosion. This is another cause of worsening soil erosion. The exploita- 
tion of opencut coal mines aud the irrational design and construction of 
roads and highways, often give rise to new soil erosion. Therefore, in 
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order to speed up construction on the Huangtu Plateau, and in order to reduce 
silt in the Huang He, it is imperative to conscientiously implement the prin- 
ciple of “simultaneously paying attention to preventing the emergence of and 
solving problems; combining solving the problems with the exercising of con- 
trol; suiting our measures to local conditions; drawing up an all-round plan; 
solving the problems in a comprehensive manner; removing the evils and de- 
veloping what is beneficial; and adopting protective measures to prevent 

new soil erosion while tackling the problems. 


/6662 
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OFFICIAL ON DEVELOPING SEAFOOD BREEDING 
0W181320 Beijing XINHUA in English 1303 GMT 18 Feb 86 


[Text] Beijing, February 18 (XINHUA)--New methods for breeding seafood have 
been contributing to China's food supply, officials of the Ministry of Agri- 
culture, Animal Husbandry and Fisheries said today. 


They said China apparently leads the world in techniques for breeding mullet. 
More than 100,000 fry of the saltwater fish were bred scientifically last 
year in fresh water. 


In addition, officials said, scientific crab breeding in the country's coastal 
provinces and cities produced 220 million baby crabs last year. This year 
the harvest is expected to reach 500 tons. 


China has four million hectares of water suitable for crab breeding, and 

for these the scientific methods "are very promising," one official said. 

The new methods have become particularly important since dam construction 

and water pollution have cut traditional crab production considerably, accord- 
ing to marine biologists. 


Ministry officials also said new breeding techniques have been producing 
young prawns for traditional breeders in coastal areas since 1982. 


This has regularized production and has led to substantial increases in the 
prawn crop, they said, since breeders no longer have to rely on the sea--with 
conditions that vary from season to season--for their initial supply of 
prawns. 


Scientists have also succeeded in crossbreeding fish. Two new carp breeds, 
for example, are now used for fish production in at least 10 provinces and 
cities. 


The new breeds, which reproduce more rapidly than most fish, are used in 


67,000 hectares of waters. Officials said they expect continued production 
increases of 12,500 tons a year from the new breeds. 


/6662 
CSO: 4020/220 
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BRIEFS 


NEW FORAGE-TYPE WILD GRASS--Beijing, February 13 (XINHUA)--Scientists who 
conducted a 13-year survey aimed at boosting China's pasturelands have dis- 
covered 20 varieties of wild grass which make ideal forage, today's GUANGMING 
DAILY reported. In all, 200 varieties of wild grass seeds were collected 
from all over China in the survey, which was launched in 1973 by the Chinese 
Academy of Agricultural Sciences. Seeds of the 20 varieties which proved 

to have the best forage value will now be sown in many areas to help extend 
animal rearing. The scientists travelled from Inner Mongolia and Xinjiang 
Autonomous Regions in the north to Quizhou Province and Hainan island in the 
south to study the varieties, distribution and forage value of wild grasses. 
[Text] [Beijing XINHUA in English 0643 GMT 13 Feb 86 OW] /6662 


AGRICULTURAL ENVIRONMENT RESEARCH--Tianjin, 30 Jan (XINHUA)--A research 
project on the agricultural soil of the natural economic areas in nine 
provinces and municipalities, and the environmental background impact of 
pollutants on major grain crops recently passed state examination in Tianjin. 
Experts say that it was the largest scale research ever conducted in the 
world on the background value of the agricultural environment. Undertaken by 
the Environmental Protection Monitor Station affiliated to the Ministry of 
Agriculture, Animal Husbandry, and Fishery in April 1983, the project involved 
nine natural agricultural areas in nine provinces and municipalities, inclu- 
ding the Beijing area, the lower reaches of the Huang He, the Shandong 
Peninsula, the Tihu Valley, the Guanzhong Plain, the Sichuan Rasin, the 
Yaanle Shan hilly area, the Turpan Basin, and the yellow soil area in the 
central and northern parts of Guizhou Province, covering an area totalling 
285 ,800 square kilometers. ‘Summary | ‘Beijing Xinhua Domestic Service in 
Chinese 0735 GMT 30 Jan 86 Ow! 


AFFORESTATION RESULTS SURPASS TARGETS--Beijing, February 23 (XINHUA)--Chi 
succeeded in afforesting about 27 million hectares of land during the Si th 
Five-Year Plan period (1981-1985), surpassing the target set in the tan, th 
Ministry of Forestry reported today. In addition, more than 20.000 million . 
trees have been planted in the past five years at house sides end roadsides 


Afforestation results on the plains were especially remarkable. Up to now, the 
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percentage of forest cover there have increased to 6.1 percent from 1.1 per- 
cent in 1949, when the People's Republic of China was founded. The shelter 
project--green "Great Wall" now extended thousands of kilometers across 
northern China as over six million hectares of barren land have been planted 
with trees, grass and bush over the past eight years. More than three million 
hectares of trees have been planted along 18,000 kilometers of China's coast- 
lines, helping shelter the areas from typhoons. [Text] [Beijing XINHUA in 
English 1605 GMT 23 Feb 86 OW] /6662 


CSO: 4020/229 
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TAPPING NEW FOOD SOURCES--Beijing, February 13 (XINHUA)--Authorities in 
northern China plan to use the area's many hot underground springs to pro- 
duce big new supplies of non-staple foods, today's PEOPLE'S DAILY reported. 
A recent feasibility study showed there were 500 hot spring wells with an 
average temperature of 70 degrees centigrade in northern China. Underground 
hot water can be used to heat greenhouses for winter vegetables, poultry 
farms and fish ponds, the newspaper said. One hot well in Guan County, Hebei 
Province, which has already been tapped, has produced 400 tons of fresh veget- 
ables this winter. In Beijing suburbs, 48 hot spring wells have been drilled 
over the past few years, and the water was used to heat hotels. The use of 
subterranean springs for heating costs less and needs less equipment than 
burning fossil fuels, the paper said. [Text] [Beijing XINHUA in English 
0855 GMT 13 Feb 86 OW] /6662 
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OUTSTANDING RESULTS IN RURAL RESTRUCTURING REPORTED 
Hefei ANHUI RIBAO in Chinese 3 Nov 85 pp 1-2 


[Commentary: ‘Outstanding Results in Restructuring Anhui's Rural Production; 
Steady Grain Yields, Balanced Development in Every Rural Industry” ] 


[Text] “There have been fairly big changes in the monoculture structure, 
grain output has been steady, and there is the start of balanced development 
in farming, forestry, animal husbandry, sideline production, fisheries, and 
industry, commerce, transport, construction, and service industries.” This is 
the evaluation from responsible persons in the relevant provincial departments 
on this year's restructuring of rural production in Anhui. 


The work of restructuring rural production in Anhui began with the 
implementation of the outout-related contract system after the jrd Plenum of 
the llth CPC Central Committee. After this year's Document No 1 from the 
central government declared that ‘vigorously helping the restructuring of 
rural production” should be regarded as an important economic policy, the 
broad masses of rural cadres and people are carrying out this work with even 
greater awareness. As early as the provincial agricultural work conference 
held at the beginning of the year, the provincial central committee and 
government arranged the work: ‘one restructuring” (restructuring production), 
“two turns” (conversion of grain, transfer of labor), and “three 
breakthroughs’ (innovative development of animal husbandry, aquaculture, and 
rural township enterprises). Experience has proven that this plan is being 
implemented quite well; the speed of local restructuring is fast and the scope 
is large; everywhere grain production has shown itself to be fundamentally 
stable; cash crops are being rapidly enlarged; there has been thorough growth 
in animal husbandry and aquaculture; rural township enterprises have continued 
to develop; and forestry production shows favorable signs of picking up. This 
year there were 88.27 million mu planted in grain crops in Anhui, about 5 
million less than last year, a reduction of approximately 5 percent. Although 
there were frequent natural disasters this year, with a fairly major effect on 
crops, due to the increase in intercropping, interplanting, and hybrid rice, 
as well as the strong emphasis on production-increasing measures, the per-unit 
yield of some crops was improved, and it is predicted that the total output 
value will only be somewhat lower than the record-breaking bumper harvest of 
last year, making this year's harvest the second highest in Anhui's history. 
There were more than 28 million mu planted in cash crops, almost 9 million mu 
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more than last year. Except for cotton, which had reduced acreage and output 
in accord with the national plan, all cash crops were expanded, especially 
oil-bearing crops, whose acreage and total yield increased more than 50 
percent over last year. There were ready markets; for the first time 2,850 
tons of rapeseed low in erucic acid were exported. There has also been 
overall growth in animal husbandry and aquaculture; there has been a 24 
percent growth in the number of hogs over the same period of last year, the 
output of mature fish has grown 34 percent, and the reforestation targets have 
been exceeded. The output value, profit, and taxes for rural township 
enterprises have grown at the same rate; by the end of September, the output 
value had reached 6.5 billion yuan, about double for the same period last 
year. There has been even more rapid development of enterprises run by 
households and combined households, almost three times that for the same 
period last year. It is predicted that by the end of the year the total 
output value for rural township enterprises will exceed the planned 8 billion 
yuan. With last year's doubling of output as a foundation, this year output 
has again been doubled. By the end of August, there were 1.1 million peasants 
in Anhui who has entered the small towns to work in industry and commerce, and 
there are 310,000 people who have formally settled there. 


The most striking feature of this year's restructuring of rural production in 
Anhui is the adherence to the spirit of reform promoting restructuring; we 
have persisted in carrying out the policy of “never neglect grain production, 
actively develop a diversified economy’; we will always make grain our first 
priority. Of the 5 million mu of land withdrawn from grain production, most 
of it has been turned back into forest or lake; a small percentage of fields 
unsuited to growing have been switched to cash crops, thereby achieving even 
greater economic results. In general, the restructuring tendencies are 
appropriate, with the exception of a very few villages with relatively 
developed rural township enterprises and town suburbs, which have shown signs 
of neglecting grain production: there has been extensive cultivation, digging 
up fields for fish ponds, or even land left to ruin. There are increased 
amounts of the high-quality grain in great demand on the market, and the total 
output of corn, especially needed by the feed industry, has grown 62 percent 
over last year. The provincial per capita amount of grain still exceeds the 
national average; Anhui is one of the key grain producers and key suppliers to 
other provinces. According to requests from the central government, this year 
the net amount of grain shipped out of Anhui will be 3.4 billion jin, twice as 
much as last year; the task has almost been completed. At the same time, 
there have been fairly large develpments in diversified agriculture and 
forestry, animal husbandry, and fisheries, breaking with the monculture and 
traditional concept that prevailed in the past: ‘agriculture is crop- 
production, and the crop is grain.” It has made a good start in developing 
socialist agriculture as a whole, and has begun to meet the needs of national 
development and foreign exports and people's everyday needs. 


Another striking feature of the restructuring of Anhui's rural production this 
year is the great attention paid to the problem of finding work for the 
surplus rural labor force, opening up many new areas of production and 
actively expanding commodity production. Anhui has many people and little 
land there is over abundance of rural labor. Each place has been developing 
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local industry, commerce, transport, construction, and service industry, so 
that people leave the soil without leaving the countryside; there are now more 
than 2 million members of the agricultural work force in Anhui who have turned 
to nonagricultural occupations. Fuyang Prefecture has stood out in this 
regard, with the appearance of a number of specialized production communities 
and also a number of specialized commodity markets which reach nationwide, 
such as the Chinese medicine market in Boxian Country, the specialized market 
for clothing in Kandingji in Lixin County, the specialized market for nylon 
rope centering on Pitiasun in Taihe County and the rabbit-hair market in Funan 
County. In general the great mass of peasants have a strong awareness of 
commodity production. By using market mechanisms and improving their ability 
to develop production according to the needs of society, many peasants who 
once had “their faces to the soil and their backs to the sky” have appeared on 
the stage of contemporary society and economy as the commodity producers that 
they are. 


The third feature of this year's restructuring of Anhui's rural production is 
that leaders at every level are paying great attention to it and scientific 
and technical workers are actively contributing their ideas, so that the pace 
of restructuring is quite safe, the achievements have been quite remarkable, 
and there have not been any major errors. The provincial central committee 
and government have, for different areas and different categories, strongly 
emphasized the weak links, given appropriate guidance to different problems, 
and held in succession special meetings on floodwater storage in areas along 
the Huai He and on making major distinctions in the restructuring of 
production in mountainous areas and some of the mountainous areas of sothern 
Anhui. They will soon also hold a meeting in restructuring production in 
regions along the Chang Jiang. Leading comrades in the provincial central 
committee and government have all personally investigated the frontline, 
having wide-ranging discussions with the peasant masses and scientific and 
technical workers, studying how to formulate restructuring plan which will 
suit local conditions. The agricultural and water conservancy societies, 
interested experts and scholars, and agricultural zoning departments, 
frequently get together for discussions of the evidence, actively providing 
restructuring advice to the peasants. The work of restructuring service has 
made progress over the past; there is an increase supply of improved 
varieties, numerous new feed mills have been built, and circulation is more 
lively than before. The amount of watermelons from surrounding counties 
affiliated with Hefei City increased several times this year over last. Many 
people were worried before the watermelons reached the market, but the 
transport and foreign trade organizations did their work quite well for this 
harvest, and the watermelon growers received quite good benefits. In other 
words, the pace of this year's restructuring is positive and safe, giving heed 
to ecological, social, and economic results. Although there were many 
diasaters this year, it is predicted that the per capita income for peasants 
will still be several dozen yuan more than last year. 


This year is the first year of resturcturing production on a large scale. 
Because of the lack of experience, there have been shortcomings and mistakes 
in the work, such as a few places tending to neglect grain production, 
excessive reduction in soybean acreage, overly rapid increase in bluish 
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dogbane and jute, poor quality of some farm products, and a continuing 
shortage of high-quality varieties. Service work is still a glaring weak 
link; information is neither fast, accurate, nor on time, so that peasants 
still have a degree of blindness in their production; the channels of 
circulation are not open, so that shouts from those unable to buy or sell are 
still very loud; there are also irrational factors in the system and prices; 
the poor service attitude of some departments also limits the rational 


restructuring of production. All of these still require better study and 
improvement. 


12919/13068 
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GRAIN PRODUCTION EMPHASIZED 
Hefei ANHUI RIBAO in Chinese 3 Nov 85 p 3 


{Article by Liu Pingsheng [0491 1627 3932]: “Several Suggestions on 
Emphasizing Grain Production’ ] 


[Text] Since the villages entered into the second stage of reform, Anhui's 
farming has been restructured to a fairly large extent. In general, the 
tendency is a good one, without a major effect on total grain output; grain 
output is steady, every industry is flourishing, and the results are striking. 
However, during the restructuring we should note the imbalances among 
different industries and different areas. In terms of grain production, what 
we need to seriously study now is how to make grain output increase steadily. 
We should pay attention to the following problems. 


l. In regard to grain we should keep a clear head. Without agriculture there 
is no stablility, but in reality it should be: without grain there is no 
stability. Agriculture in Anhui has developed quite quickly in the past few 
years; an important reason for this has been the annual increases in grain 
production, which have pushed forward the overall development of the rural 
economy. Last year the total output of grain was 44.05 billion jin, a 
historical high. Based on the needs of society, Anhui's urban and rural 
population annually need 28 to 30.6 billion jin of grain rations, 10 to 10,2 
billion jin is needed for feed, 2.3 billion jin is used as seed and in 
industry, and about 3 billion jin is sent elsewhere in China or are exported, 
but grain is still not abundant, and we must guarantee the steady growth in 
grain output. Furthermore, in terms of the relationship of grain to other 
industries, grain is the foundation for development of other industries. A 
diversified agricultural economy and other industries can only develop when 
the per capita amount of grain is above 800 jin. The significance of this is 
that the state of grain production is an overriding question affecting the 
development of agriculture as a whole. 


2. There should be great stabilty and minor adjustment in the acreage planted 
in grain. This year the grain acreage in Anhui was reduced by more then 5 
million mu, a reduction of 5.7 percent. For the province as a whole this is 
appropriate, but we should note that in the restructuring there are still 
irrational elements: (1) the extent of reduction is a bit too large in a few 
places; (2) the reduction in acreage for some grain crops was a little too 
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much. Faced with this situation, in arranging grain production we must adhere 
to the principle of great stability and minor adjustment. The area north of 
the Huai He should stabilize production of grains harvested in summer, the 
area south of the Huai He should stabilize production of paddy rice; the 
proportion of wheat and rice in total grain output should be kept steady at 
more than 80 percent. If we stress these two main crops, Anhui's grain 
production can basically be kept steady. With this as a premise and following 
the principles of letting local conditions and different varieties determine 
local production, the minor adjustment should principally proceed in the 
following ways: where there are many people and little land, the current 
grain fields should be kept fairly steady; turning fields back into lakes 
should be carried out according to plan, in order to avoid digging up fields 
to make fishponds; in the few areas where the extent of reduction is too 
large, the acreage should be increased again in the spirit of seeking truth 
from facts. 


3. Continue to adjust the proportions of grain varieties, and work hard at 
improving per-unit yields and quality. In the mix of grain varieties in 
Anhui, with a stable foundation of rice and wheat, we should rationally plan 
production of dryland hybrid grains and feed grains. Currently, we should pay 
special attention to planning crops that are both good grains and good feed. 
After reducing the grain acreage, the stability and growth of total output 
depends primarily on improving per-unit yields; from now on improving per-unit 
yields should be made a strategic priority. As for varieties, we should 
continue to improve quality and begin by stressing high-quality grain bases, 
gradually establishing bases for high-quality rice and high-quality dryland 
hybrid grains and increasing the proportion of high-quality grain, thus 
meeting the everyday needs of the people and the needs of export. 


4. Further stimulate the peasant'’s initiative for planting grain and 
continually increase the inputs into grain production. There are now some 
places where the peasants have little enthusiasm for planning grain, so they 
reduce the input into grain fields. The real question is the effect of price 
factors. Therefore, policy must protect the peasants’ enthusiasm for planting 
grain and encourage them to increase their inputs into farmland. After 
centralized purchasing and marketing of grain was changed to establishing 
procurement contracts, the market has come alive. From now on we will face 
new problems, and will take effective measures to bring some benefits to grain 
growers. At the same time, material inputs should be stressed as the crucial 
measure. In particular, grain production technology should be pushed to a new 
stage of development, allowing peasants to understand the use of advanced 
technology and lift the level of productive forces. 


12919/13068 
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METHODS FOR DEVELOPING LEAN SWINE IN ANHUI DESCRIBED 
Hefei ANHUI RIBAO in Chinese 14 Nov 85 p 4 


[Article by Chen Shikai [7115 0013 0418] and Yao Fengying [1202 7685 5391], 
assistant researchers, Animal Husbandry Institute, Anhui Academy of Agricul- 
tural Science--edited by Chen Ying [7115 5391]: “Major Ways To Develop Lean 
Swine in Anhui"] 


[Text] As living standards continue to increase, people's demand for lean 
meat has become greater and greater. The tendencies for stagnant sales and a 
decreasing price for fat meat will continue. Fat meat is even harder to sell 
in the international market; the price ratio of lean and fat meat has reached 
20 to 1 im overseas markets. Commodity swine from Anhui -annot be exported 
because of their low lean meat ratio. Only some of the meat can be sold, and 
profits are extremely low. Developing lean swine is therefore urgent. 


How can we develop lean commodity swine in Anhui? We believe that selective 
breeding of local swine must be strengthened and that the advantages of cross- 
breeding should be utilized and promoted. Why can't we just promote large- 
sized foreign lean swine in our rural areas? Although these varieties have 

a high lean meat ratio and grow rapidly, they also have several disadvantages. 
They require large amounts of feed, consume too much high-quality feed, pro- 
duce fewer offspring, and are difficult to manage. Our per capita grain 
level is still very low, and we cannot spare very much to feed swine. There- 
fore, these swine do not fit present rural feeding conditions and management 
levels in Anhui. We must select local swine that the farmers are willing to 
breed because they tolerate low-quality feed, consume less high-quality feed, 
and are adapted to the local environment. Ye must crossbreed these swine 
with foreign lean swine in order to improve the commodity pork ratio and 
select the best combination for promotion. 


All local swine in Anhui are all-purpose varieties and relatively heterogeneous; 
production shows great variation among individuals. For example, the average 
lean meat ratio for "Dingyuan" swine is 48 percent, but it can be as high as 

55 and as low as 37 percent. Other characteristics show similar variability. 
This demonstrates that the potential to increase local swine production is 
relatively great. If we emphasize crossbreeding because of its rapid results 
and ignore selective breeding of local varieties because of its slow results, 
swine varieties will become too heterogeneous and degenerate. Crossbreeding 
will then become impossible. Since the 1950's different domestic and foreign 
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varieties such as Yorkshire, Berkshire, "Subai," and "Xinjin" have been intro- 
duced in Anhui for crossbreeding. This has stimulated local swine production. 
It is widely believed that local swine can be bred when they reach 70 jin, but 
crossbred swine must reach about 200 jin. How long can this favorable situation 
last? Indiscriminate crossbreeding has caused severe heterogeneity in swine 
varieties and lowered their reproductive capacity. Some local varieties have 
already disappeared. These mistakes must be remembered and not repeated. 
Therefore, from the perspective of both current and long-term swine production, 
we must strengthen the selective breeding of local swine in Anhui and protect 
the gene pool. How can we protect the local varieties? First, we must estab- 
lish central swine stud farms in those areas and counties where "Dingyuan," 
"Yu," “Wannan," “Liubai," and "Wanbei" swine are produced. These farms must 
receive special subsidies and increased technical guidance because they are 
responsible for selecting the best animals for breeding. Farms must be estab- 
lished within areas, townships, specialized villages, and specialized house- 
holds under the county to expand the breeding of improved varieties. Areas 
can also be established in order to protect the different varieties, and a 
breeding system for improved varieties can also be gradually established. 


Because local swine varieties grow slowly, the general public will be unwilling 
to breed them at first. First, we must make the general public understand that 
local sows should be used and that fat swine must be crossbred. Second, the 
state should provide subsidies for people who breed local swine (both boars 

and sows) to protect them from economic losses. Eventually, the general 

public will understand the scientific reasons, and the price for local swine 
will increase. When the income from breeding local swine becomes sufficient, 
subsidies will be unnecessary. Swine breeding in the Lake Tai area of Jiangsu 
Province has developed in this way. All the sows are now "Erhualian" swine, 
and all fat swine are crossbred varieties. With the aid of scientific feeding, 
the swine slaughter rate for the entire area is more than 130 percent. 


All areas in Anhui Province have performed crossbreeding experiments and 
obtained pleasing results. For example, when Durocs were crossed with selec- 
tively bred "Dingyuan" swine, the lean pork ratio exceeded 56 percent. This 
ratio exceeds the lean swine standard established by the state. Other crosses 
averaged 50 percent, an increase of 8 to 12 percent compared to the original 
lean pork ratio of commodity swine. If we continue to conscientiously breed 
local swine selectively, take advantage of crossbreeding, and use scientific 
feeding, production of lean commodity swine in Anhui will develop rapidly. 


13015/12795 
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LEAN SWINE BREEDING METHODS ANALYZED 
Hefei ANHUI RIBAO in Chinese 17 Nov 85 p 2 


[Interview with a provincial official by reporters: "Promoting ‘Three Prin- 
ciples' Breeding and Developing Lean Swine"; exact date and place not given] 


[Text] In the latter part of October a provincial official from the Animal 
Husbandry Bureau answered reporters questions about developing lean swine under 
the principle of improving social and economic results. 


[Question] In the recent development of lean swine, what means were necessary 
to obtain better results? 


[Answer] Practical experience obtained during the past 10 years has demon- 
Strated that local pigs have several outstanding qualities--tolerance for poor 
feed, a strong reproductive ability, and good meat quality. When local swine 
are crossbred with fast-growing foreign lean swine to produce commodity lean 
swine, the "Three Principles" (i.e., use local sows, use imported improved 
boars, and crossbreed first generation fat swine) breeding method was used 

to improve the lean pork ratio and slaughter rate. Because the development 

of commodity lean swine is suited to both present conditions in Anhui and 
people's living habits, less money is required, and faster results are 
obtained. 


[Question] What were the main problems encountered during the recent develop- 
ment of lean swine? 


[Answer] In recent years swine-breeding units in specialized households in 
certain areas understood the urgent need for lean pork in domestic and foreign 
markets and actively developed lean swine. This is a positive factor, but 
development of lean swine is like any other task. Local conditions and 
abilities must be considered, and development must proceed step by step 
according to a plan. Actions which ignore subjective and objective conditions 
and blindly use large numbers of foreign improved swine for breeding must be 
avoided. For example, some sectors purchased foreign selectively bred asso- 
ciated varieties of swine for breeding. Some units prepared to breed their 

own lean swine in Anhui Province, while other swine-breeding specialized house- 
holds purchased imported lean swine to produce pure-bred swine. On a long-term 
basis and under certain economic and technical conditions, each of the above 
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methods of producing lean swine is feasible. These methods, however, require 
more money, progess slowly, and cannot now be adopted on a large scale in 
rural areas without causing economic damage and increasing the farmers’ burden. 


[Question] How is "Three Principles" swine breeding carried out to stimulate 
the development of lean swine in Anhui? 


[Answer] Recent events have shown that comparatively good results are obtained 
when Anhui “Huai" swine (including “Dingyuan," "“Shouhuo” or black, and "Wanbei" 
swine) are crossbred with “Changbai," “Wannan," "Yu," and Yorkshire swine. 
Duroc and Hampshire swine have just recently been introduced into Anhui 
Province. Experimental results indicate that when these two types of swine 

are crossbred with “Wannan" and "Wanbei" swine, the results are also relatively 
good. The province should establish major farms to produce standard stud boars 
by selectively breeding improved swine imported from abroad. Semen from these 
stud boars will be supplied to artificial insemination stations in all counties 
for stud service. Stud farms for local swine should be estabiished on a 
countywide basis to supply stud boars and sows to regional and township swine 
farms or specialized households, thereby expanding breeding. Improved local 
sows produced by regional and township swine farms or speciz.ized households 
will supply sows needed by breeding households for crossbreeding. The county 
can be used as a unit for swine artificial insemination in order to centralize 
Or partially centralize semen supply. In this way a county with 10,000 sows 
requires only 10 to 20 improved boars in its main artificial insemination 
Station. To develop lean swine it is most important to satisfy their protein 
requirement. In general, swine weighing less than 50 kg require 15 to 17.5 
percent total prote_n in their feed, while those weighing 50 to 90 kg require 
13 to 14 percent. The total protein content of feed for rural breeding swine 
in Anhui is now less than 10 percent. To breed good lean swine we need feed 
with a certain protein content and must consider the feed-processing ability. 
At the same time, we mus* apply an “early enriched, later limited" fattening 
method and slaughter at the appropriate time. ‘n other words, small to 
medium-sized swine should be fed a high calorie, high protein combined feed 

so that they will gain weight rapidly. For older swine, either the amount of 
feed should be limited or its calorie level should be lowered. The appropriate 
slaughtering weight for swine in Anhui is now 180 to 200 jin in "Wanbei" and 
160 to 170 jin in “Wannan." 


13015/12795 
CSO: 4007/154 
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ANHUI 
RAPID DEVELOPMENT OF SEED-PROCESSING INDUSTRY IN ANHUI 
Beijing ZHONGGUO CUNZHEN BAIYE XINXI BAO in Chinese 5 Nov 85 p 3 
[Article by Xiao Wang [2556 3769]: "Seed-Processing Industry in Anhui Ranks 


First in the Nation, and Its Products Are Sold Both at Home and Abroad"] 


[Text] The seed-processing industry in Anhui Province has developed quite 
rapidly in recent years. More than 10 varieties of seeds have been developed, 
and production has changed from seasonal to year round. In 1984 the amount of 
seed processed in Anhui was 50 million jin, the value of the processed seed 
was 70 million yuan, and the profit was 9.5 million yuan. At the present 
time, seeds from Anhui are sold to 25 provinces, cities, and autonomous 
regions; foreign buyers include Hong Kong, the United States, Japan, South 
Korea, etc. 


Anhui Province is one of the major national producers of watermelon seed. In 
1981 the amount of seed processed in Anhui was 500,000 jin; in 1982, 3 million 
jin; in 1983, 25 million jin; and in 1984, reached 50 million jin. During the 
1985 secondary food competition sponsored by the commerce department, eight 
types of seed processed in Anhui were judged to be of superior quality and 

the best in the nation; these included "Xia yaojing" brand cream seed, 
five-spice seed, and delicious sunflower seed, "Yingchun" brand cream seed 

and five-spice seed, "Fengdan" brand soysauce seed, "Wushangjing" brand cream 
seed, and "Yuetu" brand five-spice seed. 


As rural and urban living standards have risen, people's demand for seeds has 
also increased, and the market potential is very large. The sales sector in 
Anhui believes that seeds have both nutritional and medicinal value. From 
this time forward, seed science and research must be strengthened, and seed- 
processing techniques must be continually improved. Relevant sciences, such 
as nutrition, health sciences, physics, and chemistry, should be applied to 
seed processing in order to continually improve product quality and further 
expand domestic and foreign markets. 


13015/12795 
CSO: 4007/154 
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ANHUI 


BRIEFS 


RURAL SAVINGS--Last year, rural saving deposits in Anhui were the best 
Since the founding of the People's Republic. As of the end of last year, 
the total amount was 1.75 billion yuan. Compared with 1952, savings 
increased more than 4,000 percent; this is more than a 22 percent 
increase over the period of the First 5-Year Pian. Per capita savings 
were nearly 40 yuan. [Text] [Hefei ANHUI RIBAO in Chinese 20 Jan 86 p 1] 


CSO: 4007/274 
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GANSU 


GRASSLAND DEVELOPMENT BENEFITS LIVESTOCK INDUSTRY 
Beijing RENMIN RIBAO in Chinese 10 Dec 85 p 1 


[Article by Zhang Zhusheng [1728 6615 5110]: "Gansu Plants Grass and Trees 
for 3 Years, Eastern Gansu Begins To See Grass Sprouting, Rich Forests and 
More Cattle and Sheep--A Large Group of Specialized Households Have Appeared 
To Raise Seedlings and Nurture Forests and To Plant Grass and To Raise Live- 
stock" ] 


[Text] Since the start of winter, some cities and towns as well as all rural 
markets in central Gansu have seen the development of a supply market of 
several hundreds of thousands of wild rabbits, and some peasants are taking 
this wild taste into the streets of Lanzhou to sell them. In the past, one 
saw only loess in eastern Gansu, not grass. Now, the peasants are driving 
large carts and leading draft animals into the mountains and beaches to cut 
grass. The people have been pleased by the sight and 3 years of planting 
grass and trees on an unprecedented scale has begun to improve Gansi's 
natural environment. 


Over the past 3 years, party committees and governments at all levels in 
Gansu Province have led vast numbers of cadres and the masses in shifting 
their eyes away from the past situation of focusing only on the 2.7 m of 
land per capita to the 34 mu per capita of mountains and water. They are 
shifting from simple grain production to the planting of grass and trees 

and the development of animal husbandry. In the last 3 years, Gansu has 
taken 2.41 million mu of land out of cultivation for reversion to grassland 
and forests, and the value of output in forestry and animal husbandry as a 
proportion of agriculture has risen from the 1982 figures of 5.23 percent 
and 17 percent, to 7.14 percent and 17.4 percent, respectively, in 1984. 

The balance among agriculture, forestry, and animal is improving. Gansu 

now has turned over to the masses 19 million mu of the "three types of 
wasteland" suitable for forests to serve as private hillsides and responsi- 
bility hillsides for planting grass and trees. They have stipulated clearly 
that no changes will occur in the long term and that inheritance and trans- 
fer are permitted. The state has provided the necessary assistance in grain 
and capital to the peasants who are planting grass and trees, with no less 
than 100 million yuan in capital being used each year for planting grass 

and trees. The implementation of these policies has given the peasants 
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ownership rights, rights to benefits, and rights of inheritance over forests 
and grasslands, and they have gained real benefits. 


The policies have motivated the initiative of countless peasant households 
and the development of grass and tree planting is proceeding on an unpre- 
cedented scale year after year. In 1983, Gansu planted 2.26 million m of 
grassland and planted 2.19 million m in trees. Grass planting in 1984 

was more than double that in 1983 and tree planting increased by 75.3 per- 
cent. From January to October of 1985, 6.09 million m of land was planted 
in grass and 3.93 million mu in trees, both of which were substantial in- 
creases over 1984. According to investigations for checking and acceptance 
by relevant departments, the overall survival rate of trees planted has been 
around 60 percent, and that for grass is even better. 


The large-scale planting of grass and trees has brought about an improvement 
in ecological benefits and a turn for the better in socioeconomic results. 
Eighteen of the arid counties in central Gansu have planted more than 1 mil- 
lion m in grass and trees in the past 3 years. Yearly firewood output has 
been 700 to 800 million jin, which not only has addressed the fuel short- 

age problem, but also has brought about basic control of damage to vegeta- 
tion. Huanxian County in eastern Gansu has done aerial seedings of sandy 
areas to make them flourish. The rainwater arrived in time and growth is 
luxuriant. In the past, no grass could be seen on the barren hillsides and 
beaches with sparce vegetation. Now, large carts and oxen are needed to 

haul the forage grass being cut. In many areas, grassland planting and 

animal raising have developed together. The number of large draft animals 

on hand throughout Gansu may reach 4.85 million head in 1985, a 1.2-fold 
increase over 1982. The total value of output in animal husbandry has grown 
from the 1982 figure of 558 million yuan to 750 million yuan in 1985, a 34- 
percent increase. Even more pleasing is that planting grass and trees has 

put some peasant households on the road to wealth. In the past 3 years, more 
than 49,000 specialized grass and tree cultivation households and grass plant- 
ing animal husbandry households have appeared across Gansu Province. Zao- 
jiachuan in Tongwei County is located near the famous Shenjiashan Village. 
Beginning in 1983, they studied the planting of ormosia grass from Shenjiashan. 
Income during 1983 was 10,000 yuan, an average of 62 yuan per household. The 
area planted was expanded in 1984 and the income from grass seed was 25,000 
yuan, an average of 154 yuan per household, more than double the amount in 
1983. The village has planted 1,693 mu in ormosia grass in 1985. The in- 
come from the grass seed alone reached 163,560 yuan, an average of 177 yuan 
per capita, more than 6-fold greater than in 1984. 


12539/6662 
cso: 4007/135 
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GUANGDONG 


CONCENTRATING ON GRAIN PRODUCTION 
Guangzhou GUANGDONG NONGMIN BAO in Chinese 30 Oct 85 p 2 


[Article: “Laxity Concerning Grain Problems Cannot Be Permitted--an Economic 
Analysis” | 


[Text] Since the 3rd Plenum of the llth CPC Central Committee, Guangdong has 
broken the bounds of “Grain Above All.” Guangdong has reformed its 
agricultural production structure according to local conditions and has 
obtained overall development of grain production, multichannel management, 
other industries. As production developed, new situations and problems also 
appeared. Compared to last year, related sectors had predicted that gross 
production of grain in Guangdong would decrease this year. Beside the effect 
of natural disasters, the main reason for this prediction is a large reduction 
in grain-planting areas caused by improved varieties and diversion of arable 
land. According to statistics gathered by related sectors, more than 3 
million mu of rice-planting area in Guangdong has been converted to cash crops 
in the past 6 years. This year the area planted in rice has been reduced even 
further; early rice planting has already been reduced by more than 2.8 million 
mu. 


The grain market is currently quite stable. Statistics gathered from ma jor 
markets in the later part of September show that rice prices have slightly 
increased compared to the same period last year, but are 7.5 percent lower 
than in the same period of 1983. The major reason for this stability is the 
continuing good harvests in the province and nationwide over the past few 
years. The amount of stored grain had increased. After application of 
multichannel management to grain, the grain sectors demonstrated the efffect 
of the main approach, obtained a large amount of negotiated-priced grain to 
supply the market, and stablized prices in the grain market. 


Even so, laxity cannot be permitted with grain problems. Guangdong has too 
many people and little arable land. The population of Guangdong is now more 
than 60 million, but there is only .43 mu of land per capita. As the economy 
develops, arable land will decrease. Natural disasters are also quite 
frequent in Guangdong and severly limit grain production. We should also 
realize that grain purchases and sales are not in balance. It has been 
estimated that per capita grain consumption in Guangdong is only about 600 
jin, 160 jin lower than the national average. Economic development and 
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population increases have caused a yearly increase in the difference between 
grain purchases and grain sales in the state. Other ways to use grain, such 
as for animal teed, tinancial supplements, and grain exchanges, have also 
contributed to the large amounts of grain imported from other provinces in the 
past 10 years. Large grain transfers have increased the burden upon an 
already overloaded Guangdong transporation, network. This has further 
hindered the transport of urgently needed materials for our economic 
development. The inability to rapidly improve transportation, harbor, and 
loading facilities in Guangdong will prevent unlimited grain importation in 
the future. Therefore, during further reforms of agricultural production 
structure we must emphasize Guangdong’s attributes and ensure a stable 
increase in grain. If we concentrate only on the pursuit of economic gain and 
blindly change grain varieties, economic reform will definately be hindered. 


Grain is both an economic and political problem. This is particularly true in 
Guangdong. Grain production cannot be ignored. 


13015/13068 
cso: 4007/160 
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GUANGDONG 


DECLINE OF PORK PRODUCTION CRITICIZED 
Guangzhou GUANGDONG NONGMIN BAO in Chinese 6 Nov 85 p 2 


[Article by Li Meng (2621 5492): “If Pork Prices Are No Longer Restrained, 
Why Does Production Not Increase? | 


[Text] After restraints on pork in Guangdong were removed, the amount of pork 
and the variety of meat products in the market have increased, but development 
of pork production is still slow. According to a random survey by the food 
sector in six major production areas, pork production has generally declined. 
This decline has caused pork supplies in the province to become tighter and 
together since July. Prices have continually increased; compared to the 
period before restraints were removed, provincewide purchase and sales prices 
in September were 27.8 and 26.2 percent higher, respectively. Large and 
midsized cities and many major production areas have primarily depended upon 
pork imported from other provinces to maintain market supplies. 


The main reason why pork productior has not increased is because all areas 
have lessened their leadership. They believed that there was no need for 
management after restraints were removed, because pork production would be 
regulated by the law of supply and demand. Therefore, the existing swine- 
breeding management structure was removed, and effective measures supporting 
production were no longer implemented. The leadership and related sectors 
seldom asked about pork production. 


Rural labor changes have also affected the swine-breeding industry to some 
degree. For example, more than /0,000 people have switched from agriculture 
to commerce in Taishan County. More than 10,000 people have moved to cities 
and towns and changed from agricultural to nonagricultural occupations. These 
people are no longer producing swine. Last year, all 78 households in Lingxi 
Village, Shuinan Township, Fucheng area, Taishan County, bred swine, and 218 
head were produced for market. This year, only 10 households bred swine, and 
in the last 6 months only 11 head were produced for market. 


Prices for piglets and feed are higher this year, the cost of swine production 
has increased, and profits have declined. These factors have also affected 
swine production. Investigations have shown that the average production cost 
for pork was about 140 yuan per dan, an increase of more than 20 yuan compared 
to last year. Although the current purchase price for pork is as high as 16/7 
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yuan per dan, the approximate net income from a swine that yields 150 jin of 
meat is only 40 yuan. 


The decreased number of priority households and specialized households engaged 
in swine breeding is another major reason why pork production cannot increase. 
During the last few years, these households prospered in Guangdong Province. 
Priority and specialized households bred 770,000 head of swine in Feishan and 
Jiangmen cities, about one-fourth of the cities’ total. This year the number 
of swine produced by these “two households” decreased greatly. There are 
several major reasons for this decrease. In the past, farmers producing swine 
signed contracts with the food sector and received feed supplies, funds, and 
technical support. Pork prices were stable, and farmers were confident about 
their income from swine production. Now the food sector seldom signs 
contracts with the farmers, and market prices are unstable. Farmers are 
uncertain and afraid to produce too much. 


Other reasons why pork production has not increased after restraints were 
removed include the failure to strengthen management, and randon, 
uncoordinated slaughter. Because there are many pork merchants, random 
slaughter is common. This has not only caused the current widespread 
shortages of full-grown swine and a tight market supply, but it has also 
damaged the swine breeders’ morale. Many pork merchants practice 
shortweighing and arbitrary grading/pricing and cheat the general public. 


Still another reason why pork production has not increased after restraints 
were removed is that inadequate disease prevention threatens development of 
production. Establishment of the swine disease-prevention and health- 
protection system required several decades, but this system is now only a name 
without substance in many places. This has had a very adverse effect on the 
development of the swine-breeding industry. 


Pork is a major commodity that is important to the state's planning and 
people's life. We hope that all related sectors will take practical and 
effective measures to correct this passive situation where supply does not 
meet demand so that pork production will develop steadily in Guangdong. 


13015/13068 
CSO: 4007/160 
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GUANGDONG 
BRIEFS 


RURAL DEPOSITS--Last year, Guangdong's rural savings deposits increased 
rapidly, the rate of increase was unprecedented. The total amount of 
deposits was more than 9.7 billion yuan, a net increase of more than 2.82 
billion yuan since the end of last year, and accounts for 15 percent ot 
rural deposits in agricultural banks nationwide. [Excerpt] |Guangzhou 
GUANGDONG NONGMIN BAO in Chinese 24 Jan 86 p 1] 


CSO: 4007/282 
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HEBEI 


PROVINCE ACCELERATES TREE PLANTING 
Rapid Progress Noted 
Shijiazhuang HEBEI RIBAO in Chinese 1 Dec 85 p 2 
[Article: "Rapid Progress in Tree Planting in Hebei During Fall and Winter] 


[Text] Conditions for tree planting in Hebei this fall and winter showed 
good moisture content and adequate supplies of seedlings. As of 11 November, 
tree planting was completed on more than 1.65 million mu. Over 170,000 

trees were planted as windbreaks, and over 760,000 mu of trees interspersed 
with farm fields were planted. Forestation areas totaled more than 590,000 
mu. This was the best year among all recent ones. 


In most areas, preparations were comprehensive and progress was rapid. 
Handan Prefecture has 150 million seedling trees prevared, and Aming County 
planted 10,000 m of rapid-growth, high-yield forests and 3,000 mu of 
vineyard lands. Projections for implementation are now complete. Over 
1,000 workers are now busy digging holds and planting seedlings and over 
1,000 mu have already been planted. After efforts lasting more than 30 
days in a row in Zhangjiakou Prefecture, reforestation on 990,000 mu was 
completed, which along with the more than 2.08 million m planted in the 
spring rainy season, was twice the province's yearly quota, After the fall 
planting had ended, timely efforts were made to form groups to inspect and 
accept the trees and for forest protection, Pledges for forest protection 
were signed and specialized forest protection experts were chosen, which 
bolstered management. Xinglong County gathered 2.34 million yuan for 
development of orchards, and committed 60 percent of the work force to the 
project, 670,000 orchard trees already having been planted, 293 mu of orchard 
nurseries having been set up, and 4,390 mu of orchards having been planted. 


The major focus in all areas has been to upgrade the survival rate. Some 
areas where moisture is low, land has not been prepared, seedlings are feeble, 
or varieties are low in quality are not being planted. Feixiang County's 
technical foresters have split up the areas of responsibility by village, 
signed technical contracts with masses, carried out technical guidance, and 
focused on quality. Over 200,000 high-quality pawlownia trees in bloom have 
been planted and 50 roads covering over 300 li have been straightened. 
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Dongfangzi Village in Guyuan County invited in four technical personnel to 
help them with plans and design. Depending on local conditions, four types 
of forest with willows interplanted with citrus, elm, or narrow-leaved 
oleaster, or as straight willow groves wre designed. Guided hy these 
technicians, the village completed its forestation quota of 3,800 m while 
maintaining both quality and quantity. 


Commentary Urges Afforestation 
Shijiazhuang HEBEI RIBAO in Chinese 1 Dec 85 p 2 
[Commentary: "Taking Fall and Winter Reforestation Seriously"] 


[Text] Right now is the best time for fall and winter forestation, and many 
localities have already gotten right down to work. Hebei has been working 

in this area for many years and has gleaned much experience. This year, 
rainfall was good and mosture content is right, so the reforestation should go 
along well. 


Hebei's forest resources are meager and the forest cover rate is low. This is 
not merely a forestry issue, but also affects whether the entire national 
economy can operate in a beneficial ecological environment and ecological 
cycle. Thus, it is not just a rural problem but one which affects urban 

areas and particularly improvements in the capital, Beijing. Moreover, the 
markets for lumber and fruits are in short supply, and lurtering and fruit 
picking are activities which can lead to wealth in the long run. Therefore, 
rapid development of forestry within the makeup of rural industrial readjust- 
ment is necessary to bring this long-underemphasized industry into its proper 
status. This requires exploitation of all favorable seasons and enlistment of 
the masses to develop tree planting and forestation in a timely fashion. 
Experience shows that the survival rate for trees planted in the fall and 
winter is relatively high. Farm work is slow as well. The opportunities thus 
presented should be exploited. 


As forestation has an impact on activities for decades to come, so planning 
is especially important. Where no planning has been done, it should be 
conducted scientifically, based upon surveys and study. The planting of 

the proper varieties for a particular place should be stressed and emphasis 
placed on adapting to local conditions to make the quality of forests as high 
as possible. 


12303/9435 
CSO: 4007/189 
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BRIEFS 


SWINE PRODUCTION INCREASES NOTED--Ever since the procurement price for hogs 
was relaxed, production and markets in Hebei have been improving. This 
should continue through the winter and into next spring. Relaxation of the 
procurement price forhogswas motivated farmer enthusiasm for hog-raising. 
Hogs on hand in Hebei are up 12.49 percent from the same period last year, 
with increases in all 18 prefectures and cities exce:* Tangfang, where 
there was a slight decrease. There have been increas cue number of 
market channels, which has made purchases more convenien.. The volume in 
non-state-run channels has gone up from 46 percent last year to 62 percent; 
and collective and individual meat dealers have appeared throughout the 
province's cities and towns. State commercial food departments have actively 
participated in market adjustment and been vigorous in organizing procurement 
and interventions to balance supply and demand. Supplies of hogs on hand in 
the province's state food companies is up 150,000 head from last year. 
Plentiful supplies have played an effective role in holding down and 
stabilizing market prices. Market prices for pork have basically held steady 
since price reforms were initiated. [Text] [Shijiazhuang HEBEI RIBAO in 
Chinese 4 Dec 85 p 1] 12303/9435 


FOOD PRICE REGULATIONS ISSUED--Cn 20 November, new regulations for stabilizing 
prices for this winter and next spring were issued by the provincial pricing 
bureau, supply and sales cooperatives, and commerce department. The leading 
price for procurement of hogs this winter and next spring should be held 

at 0.8 to 0.9 yuan per jin for the province as a whole. The price of 
boneless, skinless pork in intermediate urban areas should be around 1.5 

yuan per jin; but even in tight areas should not exceed 1.6 yuan. Different 
intermediate urban areas may set out two to six primary types of vegetables, 
depending on the season, with retail price maximums set. Where state 
enterprises bring in or send out vegetables, the retail price maximums should 
be those of the local region. Prices for fruits should depend on the prices 
at point of origin, with reasonable margins set according to local market 
price by service and management departments. Arbitrary price increases 

which may affect the rights of consumers by state, collective, or individual 
enterprises are forbidden. Guideline prices set by the state must be followed 
by state, collective, or individual vendors, and those failing to do so will 
be dealt with accordingly. [Text] [HEBEI RIBAO in Chinese 13 Dec 85 p 1] 
12303/9435 
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MEAT, EGG SUPPLIES-- Based on statistics for the end of December 1985, 
the number of pigs on hand in cities throughout the province was more 
than 300,000, more than 40,000 more than the same period last year; the 
number of eggs was 3.14 million kilograms, an increase of 13.97 percent 
over the same period last year. Prices for meat and eggs are dropping 
every day. Prices of eggs in state-run retail stores in Cangzhou, 
Xingtai, Tangshan, and Qinhuangdao cities have dropped to 1.35 yuan, 1.30 


yuan, and 1.25 yuan respectively. [Excerpt] [Shijiazhuang HEBEI RIBAO 
in Chinese 21 Jan 86 p 1 


CSO: 4007/297 
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HEITLONGJ LANG 


OIL PROCESSING PLANTS INCREASE 
Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 17 Nov 85 p 3 


[Article: "Heilongjiang Transforms Ten Large Oil Processing Plants; Oil 
Processing Capacity Increases Four-fold"] 


[Text] According to a report in ZHONGGUO SHIPIN BAO [CHINA FOOD PRODUCTS 
REPORT], grain departments in Heilongjiang Province utilized nearly 40 mil- 
lion yuan in short-term bank loans for repladement and transformation of 10 
large oil extraction plants throughout the province. As a result, the soy- 
bean and oil processing capacity in Heilongjiang has been increased four- 
fold and the proportion of total oils and fats production accounted for by 
oils and fats produced using the extraction method has cisen from 30 to 50 
percent. 


Heilongjiang Province is a key production region for soybeans and sunflower 
seeds in China. Most oil manufacturing plants, however, used the traditional 
backward pressing method techniques of the 1950's. The rate of oil output 
was low and results were poor. They could not adapt to the need for develop- 
ment of production and the peasants’ enthusiasm for planting soybean and oil 
crops was hampered. Under the direct solicitude of the government of Heil- 
ongjiang Province, the Heilongjiang Province Grain Bureau made comprehensive 
plans in 1982 and decided to adopt the advanced extraction method technique 
to carry out technical transformation in 10 city and town oil plants concen- 
trating on soybeans and sunflower seeds. 


Work on this project received direct support from local governments and re- 
lated departments. The Heilongjiang Province Industrial and Commercial Bank 
gathered capital from all areas and selected the best for loans. The Harbin 
City Steam Turbine Plant assumed responsibility for the task of manufacturing 
and installing all of the equipment, while the mayor and head of the county 
government focused on them directly to guarantee that most of the transformed 
plans went into construction and operation during 1981. 


These 10 extraction plants used their additional profits during 1982 to 
repay 50 percent of the loans. In 1985, they have sustained good momentum 
in production. Output and profits are up 1./7-fold and 2-fold, respectively, 
over levels before the transformation. Each 100 jin of raw materials pro- 
duces an average of 4 jin of fats and oils. They have increased exports 

and are providing a large amount of plant protein for development of the 
food industry. 


12539/6662 
cso: 4007/125 
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HENAN 


AFFORESTATION SUCCESSFUL IN EASTERN HENAN 
OW140347 Beijing XINHUA Domestic Service in Chinese 0045 GMT 14 Feb 86 


[Excerpts] Zhengzhou, 14 Feb (XINHUA)--In the past the eastern Hunan plain 
was a vast expanse of arid land with few trees. It is now covered with 460 
million stout trees. The 30 million m of farmland lined with networks of 
trees and interplanted with trees constitutes the biggest artificially 
created plain forests in China. 


The whole eastern Henan plain appears an ocean of forests. Over 50,000 vil- 
lages are surrounded by ranks of trees; some 30,000 kilometers of roads are 
tree belts; over 18,000 kilometers of rivers and canals are lined with wil- 
lows on both banks; and more than 1 million mu of previously desolate desert 
are filled with various fruit and timber trees. Even more heartening is 
that the farmland tree networks and interplanted trees on farmland of the 

30 counties (suburbs) on the eastern Henan plain have all been connected to 
protect more than 32 million mu of farmland. 


According to the weather department of Weishi County, in the farmland area 
under protection of tree networks, the average wind velocity slows down 

27 percent, the absolute maximum temperature drops 1.2 degrees centigrade, 
the relative humidity goes up 4.4 percent, and the frost-free period is 
extended by about 6 days. Thus hot and dry winds, dust storms, and hail 
can be basically placed under control. 


When Hu Yaobang, general secretary of the CPC Central Committee; Zhao Ziyang, 
premier of the State Council; and Wan Li, vice premier of the State Council, 
separately inspected Henan, they all highly praised the afforestation efforts 
of this region. 


/6662 
cso: 4007/291 
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HU BET 


HUBEI ISSUES CIRCULAR ON SPRING AFFORESTATION WORK 
HKO80543 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 6 Feb 86 


(Excerpts | On 4 February, the provincial People's Government issued a circular 
on vigorously carrying out the afforestation and greening activities during 
the spring season. 


The circular demands that the principal responsible comrades of governments 
at all levels personally grasp forestry work and do well in carrying out the 
afforestation and greening activities this spring in a down-to-earth manner. 


The provincial government's circular demands: 


1. In afforestation this spring, it is necessary to do well in grasping the 
focal point, to put the development of economic forests in a conspicuous 
position, to increase the proportion of economic forests as opposed to the 
other kinds of forests, and to do well in building the bases of quick-growing 
and high-yield forests, including those with China fir, foreign pines, and 
[words indistinct]. While the counties and cities whose areas of undeveloped 
mountains are large distant border areas, and the mountainous areas, are 
doing well in manual afforestation, they must really do well in afforestation 
by planes. 


2. It is essential to launch the whole people voluntary afforestation drive 
and to lay stress on results. Greening committees at all levels must ser- 
iously work out good plans and do specific organization work well. Govern- 
ments at all levels must teach the cadres and the masses to vigorously 
complete their voluntary afforestation tasks in accordance with the pro- 
visions of the law. Regarding those who do not fulfill their obligations for 
a good reason, the responsibility of leaders con:erned must be investigated 
and affixed. Those who do well in voluntary affcrestation must be commended. 


3. It is imperative to cultivate saplings in the spring season. 


4. It is necessary to strengthen the protection of forests and fire preven- 
tion. 


/12929 
CSO: 4007/270 
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JPRS-CAG-86-°008 
i4 March 1986 


HUBEI WATER CONSERVANCY, HYDROELECTRICITY CONFERENCE 
HKO31517 Hubei Provincial Service in Mandarin 1100 GMT 30 Jan 86 


[Excerpts | The provincial conference on water conservancy and hydroelectricity 
management work which concluded in Wuchang yesterday, put forward: The 
central task of the water conservancy and hydroelectricity work during the 
Seventh 5-Year Plan period is to strengthen management and to raise economic 
results. Leading comrades of the Provincial CPC Committee and Provincial 
Government, including Guo Zhenggian and Zhao Fulin, attended the conference 
and delivered important speeches. 


In his speech, Guo Zhenggian pointed out: Over the past 30-odd years, our 
province has built a large number of water conservancy and hydroelectricity 
facilities and initially formed three large antiflood, drainage, and irriga- 
tion networks with small facilities as the foundation and with the large and 
medium-sized ones as backbone facilities. Our province has laid a foundation 
for electrification in rural areas. However, judging from the situation in 
current water conservancy facilities, many of them have problems and manage- 
ment is not perfect. Facilities have lacked repairs, equipment has become 
old, and the situation in man-made damage and sabotage is relatively serious. 
As a result, the benefit of the existing water conservancy facilities cannot 
be fully brought into play. Water conservancy management units have not com- 
pletely ensured that they use income from water to maintain water conservancy 
facilities. They still rely on the state for subsidies. He stressed: The 
attention of governments at all levels and of the water conservancy workers 
must be drawn to these problems. They must take effective measures to solve 
them. 





In his speech, Zhao Fulin pointed out: The key to doing well in managing 
water conservancy and hydroelectricity facilities lies in further enhancing 
the understanding of the important strategic role of water conservancy and 
hydroelectricity facilities in the national economy It is necessary to 
seriously implement the water conservancy principle of strengthening manage- 
ment and laying stress on economic results, to do well in building the ranks 
of workers, to strengthen leadership, to strictly enforce all regulations, 
and to implement all systems. 


Zhao Fulin demanded: Water conservancy departments at all levels and con- 
struction management units must firmly establish the concept of service, 
benefit, and management, gradually ensuring that they use income from water to 
maintain water conservancy facilities, and ensure a benign circle in the water 
conservancy economy. 


/12929 8] 
CSO: 4007 1/270 





JPRS-CAG-86-00R8 
14 March |19R64 


HU BET 


BRIEFS 
PEASANTS NET INCOME INCREASES--According to a sample survey released by the 
provincial sample surveying team, the per capita net income of the peasants 

in the province in 1985 was 421.24 yuan, an increase of 7.38 percent over 

the previous year. The main reasons behind the increased income are as 
follows: 1) Various localities conscientiously implemented the principles 

and policies of the CPC Central Committee on readjusting the rural production 
structure. While ensuring a steady growth in grain production, the produc- 
tion of forestry, animal husbandry, fishery, and sideline occupations was 
vigorously developed. 2) The secondary and tertiary industries in the rural 
areas were rapidly developed, thus boosting the peac_nts’' income. According 
to statistics, the income of the peasants from the secondary and tertiary 
industries in 1985 was 20.14 yuan more than in the previous year. 7%) The 
level of socialization and commercialization in the countryside was raised, 
thus opening up more income revenue for the peasants. In 1985, the subsidiary 
income of the peasants constituted 63.48 percent of their total income. This 
indicates that the commodity economy has held a dominant position in the 

rural areas. [Text | ‘Wuhan Hubei Provincial Service in Mandarin 1100 GMT 10 
Feb 86 HK| 


/12929 
CSO: 4007/270 
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BRIEFS 


JIANGSU AGRICULTURAL PRODUCTION--During the Sixth 5-Year Plan, Jiangsu's 
total agricultural output value, including that of village-run industrial 
enterprises, reached 140.2 billion yuan, an increase of 70.5 percent over the 
Fifth 5-Year Plan. In 1985, the average per-capita income of peasants 
increased by more than 120 percent over 1980. ‘Excerpts | (Nanjing XINHUA 
RIBAO in Chinese 26 Jan 86 p 1 Ow | 


JIANGSU RURAL PRODUCTION--Narjing, 30 Jan (XINHJA)--According to initial 
statistical data, Jiangsu Province'’s total grain output reached 62.3 billion 
jin in 1985, an average of more than 1,000 jin per person. In addition, the 
province transferred 3 billion jin of commodity grain to other localities 
last year. It is estimated that the total output value of the province's 
rural areas was 25 percent higher than the previous year, the total agricul- 
tural output value was 17 percent more, and the per capita income of peasants 
was 11 percent higher. Total output value of the province's industry at 
township and village level is estimated to reach 36.3 billion yuan, about 60 
percent more than the previous year. Summary | Beijing Xinhua Domestic 
Service in Chinese 1203 GMT 30 Jan 86 OW! 


JIANGSU FARM MECHANIZATION--Jiangsu's farm mechanization made rapid progress 
during the Sixth 5-Year Plan. Since 1980, Jiangsu's farming mechanization has 
grown at an annual rate of 1.5 million horsepower, reaching 22 million 
horsepower by the end of 1985. The province now has 19,500 tractors and 
490,000 hand-operated tractors, ranking first in the nation. Farmland under 
mechanized tilling and irrigation constitute 71 and 78 percent of the total 
arable land in the province. [Summary] [Nanjing Jiangsu Provincial Service 
in Mandarin 1100 GMT 3 Feb 86 OW] /12913 


CSO: 4007/273 
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JIANGXI 


BRIEFS 


RURAL RESEARCH CENTERS--Reijing, 5 Feb (XINHUA)--Peasant families in the north- 
ern part of central China's Jiangxi Province have organized 388 rural technical 
research centers to provide technical advice as well as poultry for breeding. 
Some 5,000 families in Yichun Prefecture are members of the centers and bene- 
fit from their work, the GUANGMING DAILY reported today. Some of the centers 
study cultivation of rice, vegetables, and oranges, some concentrate on 

poultry breeding and others specialize in pottery manufacture or bamboo pro- 
cessing. According to the report, one research center, in Yichun City, found 
ways to accelerate cultivation of ramie--a plant used to make fabrics--and 
advised peasants throughout the area of the new techniques. As a result, 

the town's ramie output increased 10 times and local peasants earned an 
additional 320,000 yuan (100,000 U.S. dollars). Another center, in Shanggao 
County, developed a new technique for feeding fish that has helped its members 
increase their fish output, the paper said. [Text] [Beijing XINHUA in Eng- 
lish 0735 GMT 5 Feb 86 OW] /6642 


cso: 4020/229 
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i4 March i950 


JILIN 


MEETING URGES PREPARATION FOR SPRING PLOWING 
SK180658 Changchun Jilin Provincial Service in Mandarin 2200 GMT 17 Feb 86 


[Text] On the afternoon of 17 February, the provincial government held a meet- 
ing of directors of the relevant provincial-level departments and bureaus, and 
pointed out that it is necessary to consider the current spring farming prep- 
arations as an overriding task of the rural areas and exert utmost efforts 

to fight a good battle in spring plowing. 


Governor Gao Dezhan spoke at the meeting. The meeting held that this is the 
first year for implementing the Seventh 5-Year Plan and a year of many diffi- 
culties caused by the last year's natural disasters. The meeting stressed: 
This year, we should try all possible means to restore the province's erain 
production to the level before the natural disasters and enable the grain 
output to reach 30 billion jin. This task will be more arduous than that of 
any other years in the past. Fulfilling this is not only a glorious task 

of our province but also a strong desire of the broad masses of rural cadres 
and the people. It is also an urgent need of vitalizing the province's rural 
economy. 


While analyzing the province's current rural situation, the meeting pointed 
out: There are many favorable factors for restoring the province's grain 
production to the level before the natural disasters. Viewing from the way 
the people spent the Spring Festival, we can see that despite the serious 
natural disasters in the province, there are no scenes of adversities in a 
year of disasters. The rural productive forces basically have not been dis- 
rupted, the material foundation for rural production is still fairly strong, 
and the enthusiasm of the peasants in grain cultivation is fairly great. 

What is deficient is that the rural policies of some localities have not been 
implemented by every household, the contract purchasing system has not been 
instituted among households in the course of selling farm and sideline prod- 
uects, and the production measures have not been implemented by the grassroots 
levels. 





For this reason, the meeting stressed: All localities should make use of the 
time before spring plowing to organize forces to go deeply to the grassroots 
levels, to publicize the guidelines of the central documents and the guide- 
lines of the provincial rural work conference among peasants, to conduct 
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education on grain cultivation in the vast countryside, and to boost the 
enthusiasm of the broad masses of peasants in grain cultivation. All locali- 
ties should adopt effective measures to implement the grain contract purchas- 
ing system among households, maintain the province’s favorable conditions in 
corn cultivation, and expand the corn sowing acreage. Meanwhile, we should 
also expand paddyfield and soybean sown acreage. 


The meeting also stressed in particular that effort should be made to encour- 
age peasants to buy more chemical fertilizer and to accumulate more farm 
manure, and to raise the per-unit area yield. As for strengthening leader- 
ship over preparations for spring plowing, the provincial government has organ- 
ized farming preparatory service groups and tried all possible means to 

* render services to the grassroots level. The various provincial-level depart- 
ments will also organize specialized farming preparatory service groups to 
go to the erassroots in order to help solve problems. 


The meeting called on the various departments to take the initiative in 
coordinating with one another and to call to account the responsibilities of 
the principal leaders of some departments who have engaged in endless wrangles 
and affected the farming preparatory work. 


/6662 
cso: 4007/291 
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NEI MONGGOL 


BRIEFS 


NEI MONGGOL GRAIN PROCESSING--In 1985 Nei Monggol Autonomous Region made 
marked progress in developing the processing industries of grains and oil- 
bearing seeds. The region realized 487 million yuan in total output value of 
the grain processing industries, and more than 42 million yuan in profits, a 
large increase over the 1984 figure. [Summary] [Hohhot Nei Monggol Regional 
Service in Mandarin 1100 GMT 1 Feb 86 SK] /12913 
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NINGXIA 


CONTRACTED PROCUREMENT FOR AUTUMN GRAIN PROMOTED 


Yinchuan NINGXIA RIBAO in Chinese 14 Nov 85 p 1 


[Article: “People’s Government in the Autonomous Region Has Held a Regional 
Telephone Conference and Asked All Areas To Strengthen the Purchase of Autumn 
Grain To Ensure the Completion of Contracted Procurement | 


[Text] During the evening of 12 November, the people's government in the 
jutoromous region held a regional telephone conference. All cities and 
counties were asked to emphasize the purchase of autumn grain to ensure the 


completion of this year's mtracted grain procurement. 


This year the outlook for regional grain production is good. As predicted by 
related sectors, this is the third good harvest year since 1983. Except for a 
few cities and counties which had a slight decrease in autumn grain 
production, all others among the 
increased production. According to reports from all areas, the threshing of 
autumn grain is essentially compiete, but grain transfer is very slow. 


7 7 
ss 


cities, counties, and state-run farms had 


r ‘ 


Completion of contracted procure it is unbalanced. Only 45.1 percent of the 
contracted amount of grain had been purchased and placed in storage by the 10 
November deadline; this amounts to 58./ percent of the lowest target amount 

established by the autonomous region. The following cities and counties have 
performed relatively well in the completion of contracted grain procurement-- 
Taole, Shizuichan suburbs, Wuzhong, Yongning, and Lingwu. The leadership in 


these few cities and countiee had emphasized this task and performed it 
quickiy. First, they identified the storage of autumn grain as the most 


important urrent task and motivated the pe iple’s rovernment in all townships 
to stress its timely completion. Those townships that completed their task on 
time were riven an award. Second, they made the village and township cadre: 
responsible for the mpletion of the task on a level-by-level basis. In 


practice, the township assigned responsibility to the village, the village to 
the brigade, and the brigade to farming households. In this way, the 
responsibility transferred to each individual hous« ld, ind a relatively good 
result was obtained. Third, they organized the industrial-commercial grain, 


tax, and transportation sectors t go to the rural transporting and marketing 


specialized households and rural trade fairs to publicize contracted grain 
procurement policy, and to prohibit diversion of grain fr the contracted 
procurement. [here ire, howe vé r. 1 few cities and intie: which have moved 
slowly and obtained only poor results. Thy ire still processing tt 
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paperwork and issuing proclamations. Workable measures have not been 
established, public education is still limited, and questions remain in the 
minds of both the cadres and the general public. Therefore, the progress of 
grain purchases has been affecied. 


Leading comrades in the regional people's government pointed out during the 
telephone conference that contracted grain procurement is an important reform 
of the grain-purchase policy. Grain is a planned commodity, the amourt to be 
procured is a planned task, and the contract is the legal form for completing 
the planned task. Therefore, tasks associated with contracted procurement in 
all cities and counties are planned tasks assigned by the state to all levels 
of the people's government. Their completion under normal conditions must be 
guaranteed. Little more than 1 month remains until the end of the year. All 
levels of the people's government must perform the following tasks well in 
order to ensure the completion of this year's contracted grain procurement in 
the region. 


l. Strengthen their leadership, seize this opportunity, and motivate the 
farmers to actively complete contracts for autumn grain procurement. All 
levels of party committees and people's governments must emphasize that autumn 
grain purchasing is currently the most important task in rural areas. They 
must clearly understand their responsibility and that their performance in 
completing contracted autumn grain procurement will be the main criterion by 
which cadres at different levels are elevated. During completion of autumn 
grain procurement, we must strengthen our thought and political efforts. 
Education about the current situation must be part of the education of the 
many rural cadres and farmers to establish good thoughts about patriotism and 
support for the four modernizations. We should also educate them to deal 
accurately with the mutual interests of the state, community, and individual, 
to remember your country when the harvest is good, and to continue the good 
tradition of early and generous grain transfer. Party members, youth members, 
and cadres must make special efforts to transfer grain to the state in a model 
fashion and to complete the reformed contracted grain-procurement task for the 
autonomous regicn before 20 December. 

2. Purchase as much as possible in areas having good harvests. According to 
the spirit of the state council's announcement and in order to compensate for 
areas having poor harvests, we must purchase additional grain from areas 
having gvod harvests after completion of the contracted procurement. We 
should begin immediately to openly purchase rice, wheat, corn, and soybeans 
using the “inverse 30-/0" ratio u. the prevailing price. 


3. Strengthen management of the grain market and control diversion from 


contracted procurement. In order to ensure early completion of contracted 
grain procurement, the people's government's in all cities and counties must 
organize industrial-commercial, grain, tax, and transport sectors. These 
sectors must closely coordinate their activities and adopt strong measures to 


prevent grain diversion from contracted procurement. 


*. All grain sectors must further improve their working attitude and quality 
of service. They must do everything possible to make grain transfer 
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convenient for the farmers. lower-level workers at grain-storage facilities 
must stay at their working posits and extend the time for grain receipts. As 
long as grain meets the quality standards, it must be accepted on the same 
day. Farmers cannot be asked to take back their grain. In order to 
accurately implement the state's grain-purchase policy, the grade and price of 
grain cannot be asked to take back their grain. In order to accurately 
implement the state's grain-purchase policy, the grain and price of grain 
cannot be arbitrarily altered. 


Table 1. Grain Storage Situation in All Cities and Counties of the “utonomous 
Region, November 1, 1985 (units: 10,000 jin) 


City and County Completion of Completion of 


Amount of Storage 

















Names Contracted Procurement Lowest Task 

— (%) (x) 
Yinchuan suburbs 1,799 45.0 51.4 
Yongning County 5,289 62.2 64.5 
Helan County ?,476 29.5 50.5 
Shizuishan suburbs 1,858 74.3 75.8 
Pingluo County 2,690 43.7 72.7 
Taole County 635 84.7 97.7 
Wuzhong County 2,726 64.9 69.9 
Qingtongxia City 4,598 41.8 55.4 
Zhongwei County 2,291 35.2 52.1 
Zhongning County 1,230 27.3 31.5 
Lingwu County 3,197 55.1 57.1 
Regional-run farms 2,358 50.2 54.38 


13105/13068 
CSO: 4007/160 


90 











JPRS-CAG+86-008 


14 March 1986 


SHAANXI 


BRIEFS 


CORN EXPORTS--In 1985, Shaanxi exported 8,400 tors of corn to Japan. This has 
opened up a new market for corn sales for peasants. [Text] [Xi'an SHAANXI 
RIBAO in Chinese 15 Jan 86 p 1] /12232 


COLD STORAGE PLANTS--During the Sixth 5-Year Plan, Shaanxi built and put into 

operation seven new cold storage facilities, and increased storage capacity by 
more than 20,000 tons. The plants which are located in Xi'an, Baoji, Weinan, 

Xianyang, and other cities have increased meat storzge capacity and have alle- 
viated conflicts in market supply and demand. [Text] [Xi'an SHAANXI RIBAO in 
Chinese 17 Jan 86 p 1] /12232 


FOOD EXPORTS--The Shaanxi Grain, Oil, and Foodstuff Import and Export Corpora- 
tion has continued to raise its ability to meet market needs, has worked hard 
to develop diversification, and has enthusiastically increased exports. In 
1985, it overfulfilled its export task of 12.2 million U.S. dollars; this has 
been its best year for exports. Grain, oil, and foodstuffs have been sold to 


15 countries and regions such as Japan, England, France, West Germany, Australia, 


Canada, the Soviet Union, Italy, and Sweden. [Text] [Xi'an SHAANXI RIBAO in 
Chinese 14 Jan 86 p 1] /12232 


OUTPUT VALUE, PEASANT INCOME--In 1985, the output value from diversified 
undertakings in the province was about 71.2 billion yuan, an increase of 
more than 100 percent over 1980, and an increase of 25 percent over 
1984. While ensuring the steady production of grain, all areas have 
speeded up the development of pigs, and farming and dairy cows. Except 
for a decrease in the number of lambs, the livestock industry, and 
aquatic output increased slightly over last year. The output value from 
pigs, vegetables, cotton and eggs was 100 million yuan. The output value 
from livestock, poultry, tobacco and 17 other items was 10 million yuan. 
Originally diversification concentrated on the planting and breeding 
industries, now it is gradually focusing on industry, commerce, 
construction, transportation, and the service industry. With the growth 
of diversified production, the peasants per capita net income in 1985 in 
Shaanxi may surpass 300 yuan, an increase of 37 yuan over last year. 
[Text] [Xi'an SHAANXI RIBAO in Chinese 4 Jan 86 p if 


CSO :4007/278 
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SHANXI 
REDUCTION OF ARABLE !AND MUST BE REVERSED 
Severe Problem 
Taiyuan SHANXI NONGMIN in Chinese 28 Oct 85 p 1 
[Article by reporter Zhang Li [1728 7887]: “If the Bad Trend Which Permits 


Uncontrolled Usage of Arable Land Is Not Corrected, Severe Consequences Will 

Ensue; Arable Land in Shanxi Is Disappearing at an Average Rate of More Than 

400,000 Mu Annually; From suggestions made by the CPC Central Committee About 

the State Economy and Social Development in the Seventh 5-Year Plan: We Must . 
Pay Close Attention to Effective Protection and Conservation of Water, Land, 1 
Mineral, and Forest Resources and Strictly Control Nonagricultural Usage of 

Arable Land"] 


[Text] On 1 October, we learned from the Shanxi Land Management Bureau that 
uncontrolled diversion of arable land has been a severe problem in Shanxi 
during the past 2 years. Arable land has been sharply reduced at an average 
rate of more than 400,000 mu per year. In 1954, the per capita arable land 
under cultivation was 4.8 mu; in 1984, the population had increased by 
10,815,000, but the arable land had been reduced by 12.53 million mu. Per 
capita arable land under cultivation had dropped to only 2.2 mu! This bad 
trend, if ‘eft unchecked, will have disastrous consequences. 


There are many objective reasons for the sharp reduction in arable land, but 
the main reasons include: When farmers have built houses for their own use, 
they have used too much land, many of them exceeding the specified standard. 
Use of land by township industries is also completely out of control. Viewed 
subjectively, this has been caused by the failure of our land management. 


We understand that quite a few leadership cadres have not been paying attention 
to this very fundamental state policy, i.e., to value and to logically utilize 
every inch of land. They think: “There is so much land that to use a little 
bit will not matter." Some even go further and pretend that they have not 

seen the state and provincial regulations. They substitute their word and 
power for the law and can destroy a large piece of arable land with a fow worus. 
On the other hand, the land-management structure is incomplete. Many things 
need to be emphasized, but there is no one to emphasize them; certain things 
require management, but management ability is lacking. 
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14 March i956 


Commentary 
Taiyuan SHANXI NONGMIN in Chinese 28 Oct 85 p l 


[Commentary: "To Think of Our Future Generations" ] 


[Text] Land is a nonrenewable resource that has no substitute. Its functions 
for human existence and development go without saying. China has a large 
population but little arable land, and one of our fundamental state policies 
is to value and logically use every inch of land. 


However, not every comrade yet recognizes the importance of this problem. 
Arable land in Shanxi Province is being lost at the stunning rate of 400,00C 
mu per year. This fact is sufficient proof that many comrades, particularly 
some of the leadership, do not consider their responsibilities to future 
generations concerning the important matter of soil-resource protection. 
Building for the economy is necessary, and use of some arable land is also 
reasonable. This reason should be guided by an overall and long-term outlook. 
We must never create a disaster for future generations in order to fulfill 
short-term needs. The leadership of the Central Committee has recently pointed 
out again that we must focus on and solve this problem. This is quite far- 
Sighted. All leadership levels must stress the need for solving this problem 
of uncontrolled usage of arable land. Three types of activities should be 
severely punished according to state and provincial regulations: flagrant 
disregard for land regulations; leadership's substitution of their words or 
power for the law and provision of support for the illegal occupation of the 
land by themselves or others; and waste of land resources. Such waste can 
involve using land without proper permission, using more land than permitted, 
using land without waiting for approval to be granted, and occupying more land 
than one can actually use. 


13015/12795 
CSO: 4007/155 
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SHANXI 


SHRUB TO REDUCE SOIL EROSION TO BE DEVELOPED 
OW111838 Beijing XINHUA in English 1455 GMT 11 Feb 8&6 


[Text] Beijing, February 11 (XINHUA)--Shanxi Province plans to develop a 
local industry based on the rea buckthorn, a nutritious shrub that can 
radically reduce soil erosion, in cooperation with the Ministry of Water 
Resources and Electric Power, according to government officials. 


Traditionally, sea buckthorn (hippophae rhamnoides) has been used to feed 
livestock while its stalk has been cut for firewood. 


But recent research shows that the small fruit of the shrub contains vitamin 
A, B, C and E. For example, 100 grams of the fruit contains 800 milligrams 
of vitamin C, more than any ot' -r fruit. 


China has 700,000 hectares of the shrub. About half grows in Shanxi Pro- 
vince in northern China on the loess plateau. 


Officials of the Ministry of Water Resources and Electric Power said sea 
buckthorn's strong root system can help control soil erosion, a headache 


on the loess plateau which covers part of Shanxi, Shaanxi and Gansu provinces 
and the Ningxia Hui Autonomous Region. 


Experiments in Youyu County in Shanxi Province show the shrub can cut wind 
erosion by 85 percent and water erosion by three-fourths. 


Scientists at the ministry called the achievements a "breakthrough". 


Shanxi produces 400,000 tons of sea buckthorn fruit a vear. Seven factories 
have been established to process wine, drinks and medicine with the fruit. 


The ministry and the provincial government plan to plant the shrub both for 
sales and soil erosion control. 


/6662 
cso: 4020/220 
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SHANXI 


JINDAN 21 VARIETY DESCRIBED 


Taiyuan SHANXI NONGYE KEXUE [SHANXI AGRICULTURAL SCIENCES] in Chinese 
20 Dec 85 p 13 


[Article by Xu Guoying [1776 0948 5391] and Wang Guicai [3769 2710 1752] of 
the Institute of Crop Genetics, Shanxi Provincial Academy of Agricultural 
Sciences] 


[Abstract] This new variety, Jindan 21, is a hybrid cross between the 
Taibai 80143 inbred line (maternal stock) and the Baiwuming (paternal stock) 
of the same inbred line; it was bred by the Institute of Crop Genetics, the 
Shanxi Academy of Agricultural Sciences, in 1979. The corn is white, 
resembling horse teeth in form. The weight of 1000 grains is about 400 grams. 
With spring sowing in the Taiyuan area, the crop can be harvested in about 
115 days after sprouting. The variety has resistance to black tassels and 
large spot diseases, with an average yield of 1,035 jin per au in 1982. 

The crop can be planted in central and southeastern Shanxi as long as there 
is a frost-free period of 150 days or longer. Or, it can be planted in 
alternate rows in wheatfields in southwestern Shanxi such as in Linfen 
Refecture. Generally, the sowing depth is about 2 cun (2.5 inches), and 
2,500 stalks per mu serve as a guide for planting. During growth, soil 
loosening, weeding and application of follow-up fertilizer are essential to 
ensure normal crop growth and maturation. 


10424/13167 
CSO: 4011/16 
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SHANXI 


BRIEFS 


EXPANSION OF WHEAT AREA--The area sown in winter wheat has reached 14.9 
million mu this year in Shanxi, an increase of nearly 500,000 mu compared to 
last year. This year's winter wheat planting had the following characteristics: 
1) The planting area has increased. The demand for wheat has become greater 
and greater as the people's living standard has ircreased. All areas have 
emphasized wheat cultivation. Compared to last year, the area sown in wheat 
increased 220,000 mu in Jin City and by 120,000 mu in Changzhi City. 2) The 
area of stubble has increased. There wasadrought this summer, and a portion 
of the transplanted crops could not be planted. Therefore, the area containing 
wheat stubble in Shanxi increased to 1.47 million mu this year. 3) Concentra- 
tion of planting period. The first part of September was very wet, and the 
muddy land affected the planting of wheat to a certain extent. The later part 
of September was sunny, and most farmers hurried to plant. Because the daily 
planting rate exceeded 1 million mu, the planting period was very concentrated 
in Shanxi. Essentially everything was planted on time. 4) Good soil- 
moisture levels. Germination rates were high, and the seedlings are strong. 
This has established a goed basis for next year's wheat harvest. [Text] 
{Taiyuan SHANXI NONGMIN in Chinese 26 Oct 85 p 1] 13015/12795 


PEASANT LIVING EXPENSES--Recently, the provinicial rural survey team 
conducted estimates or peasant living expenses during the Seventh 
Five-Year Plan. They have concluded that peasant per capita net income 
will increase at the rate of around § percent annually, by 1990 it wll 
be about 570 yuan; per capita living expenses will be about 540 yuan, the 
annual rate of increase will be about 7 percent. The annual rate ot 
increase for various items will be: 4.5 percent for food, 8.7 percent for 
clothing, 8.5 percent for daily necessities, 7.5 percent for housing, 5.7 
percent for fuel, 17.41 percent for cultural activities and services. 
The percentage of various expenses will be: food will decrease from 58.1 
percent to 54.3 percent; clothing will increase from 13.5 percent to 14.9 
percent; daily necessities will increase from 12.8 percent to 14.5 
percent; housing will increase from 9.5 percent to 9.8 percent; fuel will 
decrease from 4.3 percent to 3.4 percent; cultural activities and 
services will increase from 2.1 percent to 3.1 percent. In 1990 it is 
hoped that the standard of living for Shanxi's peasants will reach the 
level of Jiangsu and Zhejiang. [Text] [Taiyuan SHANXI RIBAO in Chinese 
23 Jan 86 p i 
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JPRS-( AL -R&-fOR 
lS March 1986 


EXPORTS, FOREIGN EXCHANGE--The Shanxi branch of the Cereals, Oils, and 
Foodstuffs Import and Export Corporation, last year implemented 
self-management for the first time, and earned 21,020,000 U.S. dollars in 
foreign exchange from exports. The amount of foreign exchange earned 
from exports increased 500 percent over 1984. The branch realized the 
Simultaneous growth of export volume and economic results. On this 
basis, they have accepted the state export plan for this year of 40 
million U.S. dollars. Of the key export products, the target for corn is 
500,000 tons, in addition they will export frozen rabbit meat, castor oil 
seeds, alcohol, and sesame. |[Excerpt}] [Taiyuan SHANA! RIBAO in Chinese 
1 Feb 86 p 1] 


CSO: 4007/2953 
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JPRS-CAG-85-0n2 
l4 March 1984 


SICHUAN 
BRIEFS 


COTTON PRODUCTION--In 19835, the per mu yield of cotton in Sichuan 
surpassed 100 jin for the c<irst time. In 1984, the area sown to cotton 
was 2.43 million mu, a decrease of 1.16 million mu since 1981, the per m 
yield was 128 jin, and gross output increased 82.4 percent, the planting 
of cotton went from a losing proposition to a net income of 117.8 yuan 
per mu. [Excerpt] [Chengdu SICHUAN RIBAO in Chinese 30 Jan 86 p 2) 


CSO: 4007/293 
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>» PPS-CAG-86-008 
14 March 1956 


XINJ LANG 


XINJIANG RADIO STRESSES GRAIN CONVERSION 
HK180257 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 17 Feb 86 


[Station commentary: "Continue To Develop Grain Production and Get a Good 
Grasp of on-the-spot Conversion of Grain] 


[Excerpt] Xinjiang has now achieved self-sufficiency and a surplus in grain. 
This is a major success achieved as a result of the party and government at 
all levels seriously implementing the series of rural policies of the CPC 
Central Committee. It is also one of the major signs that the region's 
economic situation is good. 


Should Xinjiang continue to develop grain production after achieving self- 
sufficiency and a surplus? This is a question of universal concern. To 
answer this question, we shwuld take a correct view of the region's grain 
situation. 


Since last year, due to the difficulty in selling grain in some areas, some 
people hold that we now have too much grain. This is in fact a misunderstand- 
ing. The difficulty in selling grain in some areas is not the result of 
abundance of grain but is due to shortage of grain storage facilities and 

lack of grain conversion capability. Viewed in light of the various needs 

in people's daily life and in the region's economic development, Xinjiang has 
too little grain, not too much. At present there are only 740 jin of grain 
available per person, lower than the national average and also below the pre- 
vious highest level achieved in our region. Still less can this level be com 
pared with certain developed countries. 


Hence, we say that the region's present self-sufficiency in grain is a low- 
level self-sufficiency. We must not evaluate too highly our grain producti. 
situation or slacken grain production. Otherwise, difficulty in selling grain 
will turn into difficulty in buying it. 


We must also realize that grain production in Xinjiang is unevenly distributed 
and its structure is irrational. Viewing the region as a whol, we heave self- 
sufficiency in grain, but quite a number of areas are short of grain. As far 
as the different crops are concerned, we have self-sufficiency and surplus 

in wheat, but our maize, rice, and miscellaneous grains are insufficient for 
our needs. This means that at present we can only solve the probloum of feeding 
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the people, and cannot make much erain available for conversion for developing 
animal husbandry and producing more meat, milk, eggs, ond poultry, and thus 
allowing the people to enjoya good diet. We need to allow the people to eat 
well as well as to eat their fill. This is our starting-point in developing 
grain production. It is also our ultimate goal. 


In order to achieve this, we must continue to develop grain production and get 
a good grasp of grain conversion. Commmications lines in Xinjiang are very 
long, and there is not such possibility of having our grain converted outside 
the region. We must therefcre base our grain production efforts on on-the- 
spot conversion. 


Xinjiang is one of China's major animal husbandry bases, and it has a large 
area ot farmland. Our conditions for grain conversion work are better than in 
most provinces and regions. Tlerefore, from this year on, we must regard grain 
conversion as a focal point in rural work, and get a thoroughly good grasp of 
it. 


/9274 
CSO: 4007/285 
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JPRS-CAG-86-00F 


i4 March (959 


YUNNAN 


OVER 20,000 YUNNAN PEOPLE BUILD WATER CONSERVANCY PROJECTS 
HK310247 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 16 Jan 86 


[Text] As of 10 January, sore than 20,000 people in the province were taking 
part in building water conservancy projects. Thus, there is now a good 
situation in the construction of water conservancy works, which aas been rare 
in recent years. 


The chaiacteristics of the province's water conservancy construction projects 
in winter last year and spring this year are: 


First, the gain guiding ideology direction is clear. In 1985, the province 
experienced serious floods and some water conservancy projects to be done 
well. Following the provincial work conference on preventing floods and 
fighting against natural disasters, held in August 1985, the province, «s well 
as various localities, arranged project items and allocated funds and 
materials. Together with cadres and the gasses, they promptly set to work on 
the projects. 


Second, the pace of construction is rapid and the quality is good. In the 
course of building water conservancy projects, various localities introduced 
the system of contracted responsibilities on a level basis, thereby quickening 
the pace of construction. By the end of December 1985, the province had spent 
over three million working days on the projects, and accomplishes work on sore 
than 1.8 million square meters of project sites. It has repaired and put into 
operation, most of the 7,000-odd damaged water conservancy projects. 


/12913 
CSO: 4007/273 
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JPRS-CAG-86-00F 
14 March 1986 


ZHEJIANG 





SRIEPS 


THEJIANG RURAL ECONOMY--Zhejiang has achieved marked results in read justing 
rural production. Per capita income of peasants veached 521.6 yuan last 
year, up 75 yuan from 1984. Last year’s output of rapeseed, hemp, tangerines, 
and silkworm cocoon wae an all-time high. Total grain output in 1985 was 5% 
billion jin, averaging 875 jin per capita for the entire province. Also, 
total output of aquatic products topped 20 sillion dan for the first time 
last year. Total output value of village and town enterprises reached 24.5 
billion yuan last year. Summary, Hangzhou Zhejiang Provincial Service in 
Mandarin 1000 G¥T & Feb 86 OW 


ZHEJIANG HOG RAISING--In 1985, Zhejiang raised a total of gore than 13 a@illion 
hogs and produced 1.3 billion jin of pork, or an average 32.5 jin per capita 
in the province. The province now has 370,000 breeding sows, an increase of 


70,000 head over the previous year. [Summary] [Hangzhou Zhe jiang Provincia! 
Service in Mandarie 1000 GMT 5 Feb 86 OW] /12913 


CSO: 46007/273 FY) 
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